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Chapter 4

The Treatise on Food and Commodities, Part |

Hong Fan (The Great Norms) elaborated on eight pohtlcal
affairs, of Wthh one was food and another was commodities. Food
refers to the good crops grown by farmers and which can be eaten.
Commodities is defined as cloth and silk that can be worn as Well as
metals and cash distributed via those who buy and sell.

These two arose in the era of Shen Nong the Divine Farmer and
are the source of life for the people. “He fashioned wood to form the
plow-share, and bent wood to make the handle. The advantages of
plowing and weeding were then taught to all under Heaven.” Thus
food became sufficient. “He caused markets to be held at midday,

thus bringing together all the people, and assemblmg in one place -

all their wares. They made their exchanges and withdrew, every
one havmg got what he wanted.” In this way commodities are
distributed. After there was enough food and commodities in general
circulation the kingdom was prosperous, the people were wealthy,
and moral education became established.

The Yellow Emperor and others “carried through the (necessarily
occurring) changes, so that the people did (what was required of
them) without being wearied.” Yao appointed the Four Scholars
to “respectfully give time to the people and allocate the seasons,”
and Shun appointed Hou Ji as Minister of Agriculture to focus on
the political priorities as starvation began among the people. Yu
harﬂe—s_sggﬁlé— flood, demarcated the nine prefectures, and rated
cultivatable fields, each of which was taxed in baskets of tribute
according to its location. Encouraged to exchange what they had and

what they needed, the ten-thousand states were brought under good
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rule. At _the time when Shang and Zhou prospered, as is recorded
in the Book of "Odes and the Book of Documents, the main point
was paetfy1ng the people mal(mg ‘them rich and thenMng
them. Therefore, the Book of Changes states “The great virtue of
heaven and earth is the giving and maintaining of life. What is most
precious for the sage is to get the (highest) place. What will guard
this position for him? Benevolence. How shall he collect a large
population round him? By the power of his wealth.” Wealth is what
the monarchs have all relied on to assemble the people and guard
their position, to raise and feed the people, to respectfully go along
with the virtue of Heaven; this is the foundation for administering
the kingdom and pacifying the people. Therefore, it is said: “not

troubled that they have little wealth, but troubled that thmgsuare_ not
distributed equally, not troubled by fears of poverty, but by want of

contentment. For When there is equality, there will be no poverty, /

when harmony prevails, there will be no scarcity of people and

when there is contentment, there will be no rebelhous overturmng

So it was that the sage kings designated territories for the people and
built walled cities for them to live in. A system of nine squares and
huts was established to distribute them equally, markets were set

up with shops for exchange, and schools were built to educate the

people. Scholarship, agriculture, craftsmanship, and business were
the four occupations. Studying to hold a posmon of status was called

scholarship. Developing the so1l and propagatmg grams was called

agriculture. Usmg sk1ll o make _th_t_ngs wasi called craftsmanshlp o

Circulating v wealth and sellmg comm0d1t1es was called business.
The sage kings measured ability and conferred duties; those of the
four people who displayed capability received positions and there
were no neglected offices at court; no people wandering without
attachment, and no uncultivated fields in the land.

Fundamental to the proper managing of people is to settle them
on the land, so it is essential to establish the bu for the measurement
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of land in order to adjust the boundaries of nine squares. One bu is
six chi and 100 bu are one mu, and 100 mu a fu, three fu make a wu,
and three wu make a jing (nine squares). The jing is one /i square, or
nine fu. Of eight families that share a jing, cach receives 100 mu of
private farmland, and also 10 mu of public farmland. This makes 880
mu, the remaining 20 mu are for hut dwellings. Going in and coming
out together with friendship, they help each other with their watchful
guard. In case of illness, they aid each other. The people then live
with harmony and friendliness, and they all the same receive moral
education. Labor service and products are also available evenly.

Of the fields given to the people, each man was given 100 mu
of the best kind of field, 200 mu of the average kind, or 300 mu of
the worst. Those fields that could be plowed and planted every year
were called the never changing; these were best fields. Those that lay
fallow every other year were called the once changing; these were
the average fields. Those which lay fallow for two years were called
the twice changing; these were the worst fields. After three years
there was rotation in cultivation, and each would therefore change
his place. Of the men of the farming families who had already
received land, the other men of their family were called extra men
and they would also receive land in proportion to their number. The
families of scholars, craftsman, and merchants received land, and
five of them would be considered one farmer. This was the standard
when referring to flat land. As to mountains, forests, lakes, hills,
barren soil and brackish land, they were graded according to their
fertility. There were taxes on land and taxes on products. Taxes
on products were one tenth of the public farmland, and taxes were
paid by craftsman, merchants, and those who made a living out
of the specialties of forests or rivers. Normal taxes were used for
chariots, horses, armor and weapons as well as for military service
and they filled the imperial coffers to be used as official rewards.
Taxes on products were given to the ancestral temples or the open
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spaces where the hundred spirits were sacrificed to; they helped the
Son of Heaven support the hundred officials with blessings of food,
recewe fields and at the age of 60 he would retum them All tt;c;;e
over 70 would be taken care of by the empire and all those under
10 would 1 be raised by the emplre all of those I1 or older w would be

strengthened The grain sown should v vary between the five types
50 as to guard against calamity and disaster. In the fields it was not
good to have trees, for they would interfere with the cereal crops.
With energetic plowing and frequent weeding, the harvest would
be done as if thieves and robbers were arriving. Circling the huts
were mulberry trees, and there were spaces planted with vegetables
as well as cucumber, bottle gourd, fruit and melon which all were
grown on the field edges. Chickens, pigs, dogs, and swine were not
neglected. Women were engaged in sericulture so that people over
50 could be clothed in silk and those over 70 were able to eat meat.
Dwellings out in the wild were called huts, while those in
the settlements were ¢ ealled v1llages “Five families would make a
nede and five nelghborhoods would make a V1llage ‘Four
Vl,llue_l‘gie-s—would make a clan, and five clans ‘would make a faction.
F@ESFEH’? would make a borough, and five boroughs would
make a township. A township was made up of 12,500 houscholds.
The head of a neighborhood was a junior serviceman, the larger
the unit the higher the rank, and the official in charge of a township
was a minister. In each village there was a lower school, and in
each township there was a higher school. In the village school, the
teachings were clarified. In the higher school, transformative ritual
propriety was practiced to demonstrate moral education. With spring
came the order for all the people to go out into the countryside and
in the winter to enter the towns. The Book of Odes says: “In the
fourth moon, taking to my feet, with my woman and children, I carry
food to those in the south fields.” It also says: “In the tenth moon
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are crickets that enter under my bed. I call my woman and children,
now with the ending of the year they will move into the rooms.”
In this way following yin and yang, they prepared against bandits
and thieves as well as practicing ritual propriety. In the spring, the
people would go out and the village officers would sit at dawn in
the hall on the right of the gate, as the heads of the neighborhoods
sat in the hall on the left of the gate. After everyone had left they
returned and it was the same every evening. As they returned they
were required to bring kindling and firewood, a light or heavy load
according to the division made among themselves. Those with
graying hair would not carry wood. In the winter, the people having
come back indoors and the women living in the same room, would
weave together by night. Female labor worked 45 shifts day and
nM month. They were requlred@ groups in order

not to waste light and heat, with the skilled working with the clumsy
to absorb the techniques. Men and women who had not completed
Durihé_tl;ege months, all the non- Iabormg boys were in classrooms.
At elght they began their basic studies, studymg the six heavenly
stems for the calendar and the five directions for geography, written
language, math and so on; and they began to know the relations
between the old and the young in the family. At 15 they began their
aﬂ}’i&ﬁf@ studies, studying the ritual and music of the former sages;
and they would know of the protocols of ruler and ministers at court.
@_s’,_fer__theespecially talented, they would be promoted from the
township school to the community school; those who excelled there
would be transferred to the state junior school. Annually, feudal
lords presented extraordinarily good students of the realm to junior
schools before the Son of Heaven and they studied at the higher
school as accomplished scholars. Those equal in conduct and ability
were then classified through archery, and titles were given to them

accordmgly
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During the first month in spring, when those living in
communities were about to disperse, traveling commissioners,
ringing their bells with wooden clappers, journeyed along the roads
in order to collect odes. They were sent up to the Grand Musician
at court, who arranged the tunes which would be presented before
the Son of Heaven to hear. For this reason it is said that kings knew
everything under Heaven without prying at windows and doors.

This is the general picture of the land institutionalized by the
former kings, keeping the people in place and giving them wealth
and instruction. For this reason Confucius said: “To rule a country
of 1,000 chariots, there must be reverent attention to undertakings,
faithfulness, economy in expenditure, love for men, and employment
of people according to the seasons.” It was for this reason that the
people were all encouraged in service and took pleasure in their
occupations. They put the common good before their own. Of this
the Book of Odes says: “The mist rolls in dense masses,/ Clouds
slowly form overhead;/ May it rain first on state fields,/ then come
to our private ones.” From three years of growing, the people could

_ put a year’s yield into storage. When food and clothes were made

sufficient there was glory and disgrace; with fairmess and honesty,
and the courteous yielding of priority, then contention and litigation
ceased. For these reasons every three years there was an examination
of merits and achievements. Confucius said: “If there was one
who would employ me, in the course of a year I would have done

. something considerable. In three years there would be success.” He

was referring to the creation of such government. After the triennial
examination when some were downgraded and some were advanced,
there was a surplus of food for a three year period, so this success
in production was called a “climb.” Two successive “climbs” was
called a “peace,” when there was a surplus of food for six years.
Three consecutive “climbs” was called “great peace,” when there
would be a surplus of food for nine years which had accumulated
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during the 27 years. Thereafter, kingly virtue spread and permeated
to the people, and this established ritual propriety and music among
them. So it was said: “If a truly royal ruler were to arise, it would
still require a generation before virtue would prevail.” The saying is
based on this principle.

As the house of Zhou was already in decline, oppressive rulers
and corrupt officials neglected the defining of the boundaries, and
labor services were unreasonably required. The administrative orders
could not be trusted, and authorities and underlings deceived each
other. The public fields were not managed. For this reason Duke
Xuan of Lu introduced the “first tax by the mu,” a practice criticized
in the Spring and Autumn Annals. Then, rulers grew greedy, and
the people complained. Disaster was born, unleashing misfortune
and chaos. The situation deteriorated up to the Warring States

Perlod when intrigues and force were esteemed whereas humanity

and rlghteousness were despised; riches came first, as protocol and
courteous yielding to others were left behind. At this time, Li Kui
worked out, for the Marquis Wen of Wei, a doctrine for the fullest
exploitation of the bearing capacity of the land. He reckoned that a
territory of 100 square /i held totally 90,000 hectares. Subtracting
one-third for mountains and lakes, settlements and field huts, that
left six million mu for cultivation. If the land was diligently and
carefully managed, then ecach mu could yield an extra three liters. If
it was not diligently cultivated, then a decrease of similar magnitude
would ensue. On 100 square /i of land the average margin of increase
or decrease was 1,800,000 piculs of millet. He also said that if grain
was very expensive it would injure non-farmers, while if it were very
cheap it would injure the farmers. If the non-farmers were injured
then there would be population dispersal, and if the farmers were
injured the kingdom would become poor. For this reason however
expensive or cheap, one group would be harmed. For those versed
in matters of state, they should ensure that non-farmers were not
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injured, and that those who farmed were encouraged the more. If a
man of a family of five were to cultivate 100 mu of land, harvesting
one picul and a half, from each mu each year he would produce 150
piculs of millet in total. With one-tenth or 15 piculs taken for taxes,
he would be left with 135 piculs. Reckoning consumption at one and
a half piculs per person per month, for five persons, it would be 90
piculs per year. That would leave 45 piculs to sell, which at 30 cash
per picul would amount to 1,350 cash. Allowing for new offerings to
the local shrines, and for spring and autumn sacrifices at the village
altars, costing 300 cash, there would remain 1,050. Clothing usually
required 300 cash per person, and five persons through the whole
year would use 1,500, producing a deficit of 450. Expenses at the
time of afflictions, illnesses both slight and grave, deaths, burials,
as well as taxes and other state levies, were not included, but the
farmers were often frustrated with these and had not the heart to
cultivate, thus making the price of grain excessively dear. For these
reasons, those versed in leveling the price of grain must keep careful
watch every year: there were three kinds of good harvest; bumper,
average, and good. In a bumper harvest there would be four times
as much normal, with a surplus of 400 piculs. In an average harvest
there would be three times as much, with a surplus of 300 piculs. In
a good harvest there would be twice as much, with a surplus of 100
piculs. A first degree crop failure would only produce 100 piculs;
a second degree failure 70 piculs, and a great failure 30 piculs.
Therefore, of the best harvests the state then purchased three parts,
leaving one part to the people. In an average harvest it bought two-
thirds, and in a good harvest, one. This caused people to have just a
sufficiency for all needs; and when the price returned to its ordinary
level things would be stopped. In a first degree failure, what had
been bought after a good harvest would be put on sale; in a second
degree failure, grain bought after an average harvest would be put on
sale. In a great failure, grain bought after a bumper harvest would be
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put on sale. Therefore, though there occurred famines from failures
of grain crops and dearth of vegetables, or floods, or drought, the
price of grain was not high and the people did not leave their land,
thanks to the collecting of surpluses to make up for deficiencies.
When this policy was practiced in Wei, Wei became rich and strong.

When the Duke Xiao of Qin employed Lord Shang Yang,
the latter abolished the nine- square field land division system,
established roads running south-north and east- west and prioritized
rewards for the cultivation of land and for exploits in war. This
was a departure from the old ways. Nevertheless by prioritizinig
the basics, he crushed the neighboring states and dominated the
feudal lords. But it caused the kingly institutions to perish, and there
was unseemly leapfrogging of social grades. The rich amoﬁg the

commoners accumulated prodigious wealth, whereas the poor ate

only mash and husks of grain. The strong among the feudatories
annexed prefectures while the weak lost their fiefs. The First
Emperor of Qin unified all under Heaven. Within the emﬁire he
started construction on a heroic scale and on its borders he drove
back the Yi and the Di barbarians. He took over half the harvest in
taxes and mobilized those on the left of the villages away to guard
the frontiers. Though the men used their strength to cultivate, there
was not enough to feed themselves. The women wove fabric, but
not enough to clothe themselves. Although the wealth of the whole
empire was exhausted to support his regime, it was still not enoﬁgh
to satisfy his desires. The consequence of domestic anxiety and
resentment was absconding and revolt.

The Han Dynasty was built on and inherited the wreckage of
the Qin. Rulers of vassal states arose side by side, the people lost
their livelihoods, and famine raged. Generally, husked grain cost

5,000 cash a picul. Man ate man and more than half the people died. "=

Emperor Gaozu therefore “ordered that the people be allowed to sell
thelr chlldren and to find food in Shu ‘and Han Even when stability
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returned the people lacked things to put in reserve. From the Son of
Heaven, who was unable to get a team of four horses of the same
color, so down to army generals and first ministers at the time, who
had to ride on ox carts. The throne therefore relaxed the laws, abated
restrictions, and lightened the tax on fields to one-fifteenth of the
produce. Emoluments of state officials were measured and expenses
of the officers calculated, before taxes were levied upon the people.
However, taxes on income from mountains, streams, orchards and
ponds, and from booths and markets, all were deemed to be for
personal upkeep, from the Emperor down to the enfeoffed lords and
ladies who had been granted such territory, and were not entered
in the national budget. Millet, transported by boat or cart from the
land east of the pass to the imperial capital for the support of the
state offices, amounted to less than a few hundred thousand piculs
annually. Under Emperor Huidi and the Empress Consort of Gaozu
When Emperor Wendi ascended the throne, he himself
practiced frugality and economy, striving to bring contentment to
his subjects. At that time, the people, so close to the times of the
Warring States, had turned their backs against the fundamental to
pursue the secondary. Jia Yi advised the Emperor saying: Master
Guan said: “Only when granarles and stores are full will rites and
dut1es be respected From ancient times to the p}esent day there
has never yet been a case of people without enough being kept
under control. Men of old said: “If a farmer does not cultivate,
some will go hungry, and if a Eoﬁla;o_oeé not weave, some w111
suffer cold Since production is ruled by the seasons, if the use
thereof is 1rregular then the produoe will inevitably be exhausted.

In ancient times everything under Heaven was administered and
ordered to the broadest extent and in the smallest detail. Therefore,

graln in storage was dependably sufficient. Nowadays the people
‘have turned agamst the fundamental rushmg to the secom and
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idlers are many; this all spells harm to the empire. These extravagant
customs are spreédihg'b'};wthe day; this is the empire’s biggest peril.
These extravagances and outrages are practiced openly, and no one
puts a stop to it. The great mandate is about to capsize, and who is
there to rescue it? If producers decline in number, while wastrels
become more numerous, how can this not exhaust the wealth and
property of the empire! The Han Dynasty has ruled for more than
40 years, but state and private stores are still lamentably depleted.
Since the rains do not fall in the proper season, the more the people
feel anxious. Since the year is lean and nothing harvested, they beg
to sell their offices and their children. Apprised of such tidings, how
can it be possible that while all under Heaven face such grave peril,
the Emperor is not alarmed?

That there is starvation and abundance in the world is Heaven’s
doing. Even Yu and Tang were affected by this. Suppose there was
a drought in an area of 2,000 or 3,000 square /7, what could the state
draw on to give relief? If on the frontiers a suddenly emergency
arose, how would the government feed an army of up to a million?
If war and drought were to coincide then the empire would come
to peril! Those of boldness and physical power would gather

followers, and violently attack others. Weary men and weak seniors

would trade chlldren ~and chew on their bones. State control has

not yet re reached every part of the land. If in remote areas there were
simultaneous risings of those who would emulate my Lord, how -
panic-stricken and unprepared - would you be able to form plans to
crush them? To keep supplies in reserve is the great mandate under
Heaven. If there is an abundance of millet and a surplus of wealth,
whatsoever is undertaken, will it not be accomplished? Every attack
would result in seizure; defenses would stand firm; every battle
would result in victory. Enemies would pledge allegiance, and
those far away would submit. Whosoever is called on to muster,

would he not come? Now let people be driven to return to farming,
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il RiiAZK, #ETL, EXTERLY, ‘ R Z RACT & secondary trades back into farming. Then the stores of supplies will o
B, NEREMARLAL, TUNEEET, AN LER | ; | o | 5
T W SRR be sufficient, and the people will be happy in their occupations. It I
| ?;%__ b ’ektﬁ 2 j}% M. SRR, SR is possible to make all under Heaven wealthy and peaceable; but it §
AFAELHRFANY, FHBT A, £ ?K > J[ﬁ . HF . grieves your servant to report to Your Majesty that such a perilous g
HEM b, RE, BELEZA, FHALEZE, METH situation has come about!” g,
B, UEHREMELEL, SEAN—, HARIAT# Moved by Jia Yi’s counsel, the Emperor opened for the first
/N % 75” Pl RRBFZAKE, ﬁﬁitﬂxﬁﬁ"ﬁ 7 HA & time the Sacred Fields set aside for the Imperial Court, himself
A, bR, EBLEIARRE ’;JJ_’%EZ;H*R it @;fﬁfﬁﬂzf% 4 guiding the plow in order to encourage the common people. Chao g =]
*Rﬂ?‘& RIT, A A4, éﬂ‘?i Z’ié%;ﬁ& et Cuo also admonished the emperor: “Under the sage kings, the EE
ﬁm i {E%T iﬁfjm : ,é BE, RiFHE, BAHARL, people did not freeze or starve; this was not because by growing =
—Ezﬁ Sl 5 they could feed themselves, or by weaving clothe themselves, but
REZTR, THER; NLTh, THEE; NEEY,

e because the way to wealth had been opened. Therefore, despite Yao

e 1 Z/[ { and Yu having nine years of flood, and Tang seven years of drought,
[£F] ; ; :

yet in the kingdom none were left to starve. And this was because

BEEFHEEE R, HHETHRE, EXTHASERERDT precautions had been taken and reserves were plentiful. Today all

MABRFRY, THLT %Z(ﬁﬁ%/é@kﬁ% f{fd}ﬁ . A 2 ﬂj‘%ﬁ within the seas are united. The amount of land and the number of

R, AABXRACHAFNSE. TURRTEERET, HH R inhabitants, being great, are not inferior to those of Tang and Yu. In

ﬁ ﬁ:_j%i%iﬁ ” iiﬁr;iph —;Llj?_it ; G EAEE . G MR 8 | addition, there have been no calamities from Heaven, nor years-long
o " 150 , iR 7
o floods or droughts. So why are our reserves madequate'? The land
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clothing, nor demand sweet delicacies to quell hunger. When one’s
body is hungry and cold, one has no regard for mtegrlty, and no

sense of shame towards mlsconduct According to man’s nature, if
he does not eat twice in one day he hungers; if through the whole
year one does not cut himself garments, then he is cold. When
hunger gnaws at the stomach and no food can be got, when cold
bites the skin and no clothes can be got, and the most loving mother
cannot protect her child, how can a ruler be able to hold his people?
An enlightened ruler knows the truth of this. He, therefore, strives
to keep his people at agriculture and sericulture, lightens the poll tax
and other government levies, and increases the reserves to fill the
granaries and prepare against floods and droughts, so that his people
may be held.

The people'depend on the methods by which the emperor
shepherds them, for they hasten after benefits just as water runs
downhill in any direction. Pearls, Jade gold and silver cannot be

eaten when food 18 lackmg, nor used as olothmg when one is cold.
Nevertheless t they are precious to the many simply because they
are used by the ruler. They are light and small, easy to conceal.
With such things on one’s person, one can travel all around the land
without fear of hunger or cold. These cause those in state positions
to turn their backs upon their lord. People lightly leave their native
townships; thieves and robbers have incentive to steal; and fugitives
can carry lightweight wealth. Grains, unprocessed and processed,
and textiles, fibrous and silken, are produced from the land, grown
according to the seasons and labor-intensive, and it is not something
that can be accomplished in one day. Several piculs are too heavy
for an ordinary man to carry, and hence unprofitable for criminals.

A single day without them is one of hunger and cold. For this reason ~
an enlightened ruler esteems the “five grains” and despises gold and ~

jade. Now in a five-member farming family two men at least are

required to perform corvee labor, and those who are able to cultivate

# 1810840

ALSYNAQ NYH 3HL 40 STFTOINOHHD

10 AvHEn




= ]
% S L
E [ B3 ) have less than 100 mu, which yield less than 100 piculs. In spring %g
& o — o o they plant; in summer they weed; in autumn they reap; and in winter “EI
%2 B AL %Tf*fﬁf}’—‘ki LR %J\(T\T% # A Fﬁ,\ AT RE they store; and they cut undergrowth and wood for fuel; repair state §
g i;ﬁiiz !;j& % ; E}Jﬁ‘ i ;ﬁy%};{ f}(ii’i 0 }i ,Ek%%gf:])iﬁ‘tjg% ;{\ buildings; and perform labor services. In spring they caneot escape I
SORH, HATIER. %R HEE :TFﬁj— - ﬂ’— wind and dust; in summer they cannot avoid sultry heat; in autumn %

! ok et they are unable to flee from dampness and rain; and in winter they 2

.I 7{:% kst = %; %ﬂ ks %% - MARAZRERE, AHLEF ) cannot shun cold and ice. During the four seasons, not for a day can %
CBEAR, HRET, REZA, FELE. HEET 2

i they stop and rest. Furthermore, in the midst of these is their private
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life; accompanying and welcoming visitors, mourning the dead,
inquiring after the sick, caring for the orphaned, the elderly and the
young. No matter how diligently they work or how bitterly they
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suffer, time and again they are hit by floods and droughts. Insistent,
[ 42 ] the state is tyrannical and oppressive; capricious in poll taxes and
other government levies. Orders are issued in the morning only to
ERBRE, RARRARMER, REFE, CEER, RER; ! be changed by evening. When tax-paying comes, they are obliged
AERTHEHERNEL, EXRTHBETEZNR, RXTHBETAT, to sell at half price, and those with nothing, have to borrow at 100
ARTRFBEER, DEZERAHEKRL; TARAKHRED per?éﬁanterest Thereupon, in many cases fields and dwellings are
k), ®mEAE, WEAR, AWM. EA, BFHEHLP, sold, and children and grandchlldren are sold in order to pay debts.
g5 FE e, MEEZE AR RE, PR EE ok & AR On the other hand, large traveling traders and resident merchants
B, M TR, ERNSAR ERERT . ERAKKE R ' HBd;;.(TS—.tOCk at 100 percent profit; small ones sit in the market
’}l’ﬁ\ﬁ*’ RAMKEBRRAENALEHR, TRARAZEE Shoutmg their wares. Those who have cornered great quantities of
%u%ﬁ’ )ﬂ}}%{ ﬂ{i%éw& 1EF B K B3R R I S WA ; things in short supply wander about daily in cities and markets,
&, N ?JEJ"’P‘EW%-J: M, HARBORRGMTREN S0, taking advantage of the ruler’s intransigence to sell at double their
iiﬂ%ﬁfﬁ EFW‘%@ R 2 BRI A, Mo — A 01 value. Therefore their sons do not tend the fields, nor do their
2? Fo PR ﬁj% FAMRE, XFTRELA, FHixn - daughters raise silkworms or weave. But they must wear the finest
U‘Z Rl K% ot #: RARAWEE, HATERMK ' embroidered clothes and eat nothih'g'}iut top quality grain and meat.
E;tﬁ ;E %E{E’j j}’};—)&ﬁ ;Lifiﬂr?;jj i;;i 2; Z ﬁz; They_%iqnot suffer the hardships of the farmer, yet they receive the
profits of farming. Taking advantage of their great riches they may

“RUNFEOE. THREFAFFRR, RRATHER,

associate with vassal kings and marquises. Their power exceeds the
authority of officers, and vying for financial clout, they try to do each
other down. They roam at large for 1,000 /i, the roads full of their
fine carriages and fat horses, dressed in silks and trailing white silk.
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That is why traders annex land from the farmers and farmers are cut

adrift.
“Under our present laws the merchant is held in low esteem,

but even so the merehant is rlch and honored They respect the

farmer, but he is poor and despised notw1thstandmg Thus, what
usage honors is what the ruler holds light; what officials belittle

is what law dignifies. Since the ideas of the state and the people

are contradictory, and their likes and dislikes are opposed, it is
impossible to desire both that the state be rich and the law be upheld.
At the moment nothing is more urgent than to make the people
devote themselves to farming. If one desires to make the people
devote themselves to farming, it is necessary to enhanee the value

—_— e

i

of grain. The way to do so lies in causing the people to use grain

for rewards and penalties Let there now be a general call to all
under Heaven that whosoever sends grain to the government shall
be bestowed with honorary titles, and pardon for crimes; in this
way wealthy individuals will have honorary rank, farmers will have
tflm&ﬁgréin can be distributed. Those able to present grain in
order to receive rank are those with more than enough. Should these
surpluses be taken away for the use of the Emperor, then the taxes
on the poor could be reduced. This is called ‘reducing surpluses to
supply deficiencies,” which as soon as ordered will immediately
benefit the people. To meet the people’s wishes, three things would
be supplied: the ruler would have a sufficiency for expenses; the
people would pay a lower poll tax; and service in agriculture would
be encouraged. At this time, it is ordered that those of the people
in possession of a battle horse may, in return for that horse, get
exemption from military service for three men of draft age. Battle
horses are part of the empire’s military preparedness, and therefore,
donors are deserving of exemption. According to the teaching of
the Divine Farmer: “A city may have stone walls of 10 ren, a moat
of boiling water measuring 100 paces, a million armored men, but
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without grain it cannot be defended.” Seen in this light, grain is the
most useful thing for the ruler, and is a fundamental to the state. The
people are allowed to offer grain for titles up to and above the rank
of wudafu, to win exemption from military service for one male
member of their family. The merit won from such action is way
below that of furnishing battle horses. Bestowal of rank is the sole
prerogative of the Emperor, and there is no end to them when he
speaks; grain is something which the people grow; it is produced on
the land, and there is no shortage of it. Now, high rank and pardon
for crime are what men most desire. If people all over the empire
are allowed to present grain at the frontiers in order to receive rank
or to have offenses pardoned, in less than three years there would be
plentiful reserves of grain at the border.

Thereupon, Emperor Wendi followed Chao Cuo’s advice,
and ordered the people to send up grain for the frontiers. For 600
piculs they got a second-degree title, rising according to the amount
presented up to 4,000 piculs for a ninth-degree title. For 12,000
piculs, the donor was granted 18th rank. The rank distinctions all
reflected the amounts donated. Chao Cuo again presented a memorial
saying: “The throne has fortunately allowed all under Heaven to send
grain for the border region for the granting of rank: this is indeed a
great grace. [t was my secret worry that food supplies for the frontier
guards would not be enough to sufficiently disperse grains all over
the empire. Now that frontier food supplies are enough for five years,
let it be ordereu ‘that graln be sent to the prefectures and counties.

Where one year’s supply or more is secured, let there be amnesty,

and exemptlon of farmer’s field taxes. By doing so, virtue and mercy .

will fall upon the multitudes; and the people will be more motivated
to farm. If, in time, military or labor service is required, or should
there be flood or drought, then the people will not be destitute and

the empire will remain stable If the year’s harvest ripens and is of
prime quallty,_then the people are abundantly rich and very content.”
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The emperor again took his advice, and issued a decree granting the
people one half of the produce tax for the 12th year (167 BC) of his
reign. The next year he abolished the people’s tax on the produce of
their fields.

Thirteen years on, in the second year of the reign of Emperor
Jingdi (155 BC), it was ordered that the people pay half of their field
tax, that is, one-thirtieth of its output. When, some time afterwards,
drought occurred in Shang Prefecture and to the west, the ordinance
for sale of rank was reissued, but at lower cost in order to attract
more people; men sentenced to forced labor were allowed to
transport grain to the empire in expiation of their crimes. For the
first time there was established a park for raising horses to expand
military readiness; equipages for horses in palaces or high residences
on imperial estates were increased and improved. However, officials
were repeatedly commanded to pay particular attention to farming;
and the people gradually settled back into this occupation. For
70 years, up to the early years of Emperor Wudi, the nation lived
without disturbance, and except when flood or drought came, the
people were able to provide adequately for their families. The grain
stores, in cities and fiefs alike, were completely full; the government
treasury and storehouses, moreover, had surpluses of every kind
of wealth. In the capital cash had accumulated in millions, but the
number could not be checked because the strings had rotted. In
the central granary, one year’s grain had been piled on top of the
previous, time after time so that it filled and overflowed, piled up
outside, exposed to the elements to get stale, spoiled and inedible.
The great masses of the common people had horses, congregating
on the paths between the fields. Anyone riding a mare, however,
was ejected, not being allowed to join in. Even those that guarded
gates in the villages and lanes ate fine grain and meat. Official
servants remained in employment while their sons and grandsons
grew to manhood. Officials took their surnames from their positions.
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Everyone had self-respect, loath to break the laws of the land.
They valued righteousness above all, condemnmg shameful and
dlsgraceful behavior. Thereupon, the net of justice was slackened,
and the people became affluent. But reliance on their wealth made
them arrogant and complacent; some even annexed land or organized
mobs of ruffians to settle matters by force in smaller places within
tO-\_?\-f-ﬁShlpS Fief-holding members of the imperial clan, great
nobles of the realm, chief ministers of state, high officials and their
underlings — all vied in excess and extravagance. In mansions and
dwellings, in carriages and costumes, higher ranks were arrogated
without any restriction. Things that flourish must in turn decay; this
is, of course, the principle of change. s &

As time passed, in the border territories there were expeditions
against the barbarians, while within the heartlands there was
growing appetite for rewards and material gains. Both labor services
and state expenses mounted and the people abandoned their primary
work. Dong Zhongshu addressing the throne said: “In the Spring
and Autumn Annals no mention is made of other grains apart from
records of wheat and millet not ripening. From this it may be seen
that the sages placed the greatest importance upon wheat and millet
among the five grains. At the present time in Guanzhong (district
inside the Pass), the sowing of wheat is not popular. This signifies
that what was important in the Annals is neglected year after year,
and that the means for maintenance of the people is diminished. I
wish the favor of a decree that the Chamberlain for the National
Treasury will cause the people in Guanzhong to increase the sowing
of winter wheat; and to see that they do not miss the seasonal time.”
He also said: “The ancients taxed the people not more than a tithe,
and requisitions were easy to meet. The corvee was not more than
three days, and laborers were plentiful. The wealth of the people
was sufficient to take care of the old, and fulfill all the duties of filial
piety; it was enough to serve the Emperor and to contribute taxes
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and to support wives and children to the highest degree of love.
Consequently the people were delighted to follow the ruler. Under
Qin, it was not so. The methods of Shang Yang were adopted, and
the institutions of the kings were changed. The nine-square land
system was abolished, and the people were allowed to sell and buy
land. The rich had their fields connected along both north-south
and east-west roads, while the poor had not even land into which to
stick an awl. Furthermore, they alone had possession of the profits

of streams and marshes, and controlled the abundant resources of ~

mountains and forests. Profligate and dissipated, they overrode state
institutions, and overstepped extravagances to outdo one ahother_.

In the cities their awesome dignity matched the monarch’s; in the v

villages they had riches to rival great nobles and feudal lords. How
could the lowly people but be distressed? Moreover, there was

A

compulsory local military service of one month by turn, regular
military service of one year on the frontier and one year of corvee

labor. This was 30 times more than in ancient times, and taxes on
fields, poll taxes and profits from salt and iron were 20 times more.
Some worked land belonging to knights, and they had to give half of
the output in rent. Consequently, poor people would wear cattle and
horse covers, and ate food meant for dogs and swine. Things were
aggravated by covetous and cruel officers who imposed penalties
and capital punishments without due authority. The people, with no
means of livelihood, escaped to mountains and forests where they
became thieves and robbers.

Half of the roads were blocked by prisoners in red ocher.
Those brought to judgment and imprisoned each year numbered
in the thousands and tens of thousands. When Han came to power,
it followed the same path without change. Although it would be
difficult to precipitately revert to the ancient land system, it is proper

to make things somewhat nearer to it. Let individual ownership of

land be limited, so as to supplement at times of shortage, and to
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block the road to annexations. The profit from salt and iron should
go to the people where it belongs. Liberate serfs, and eliminate the
prerogative of killing on one’s own authority. Reduce poll taxes and
other government levies, and lessen corvee labor, so as to lighten the
burden on the people. Then they can be well governed.” After the

death of Zhongshu _ expenditure got even more out of control. All

under Heaven became utterly wasted, and once again man ate man.

" In the last years of his reign, Wudi repented of his punitive
military expeditions, and accordingly created for his prime
minister the honorary title “Marquis for Enriching the People.” He
issued an edict saying: “At the present moment the priority lies
in strengthening agricultural production.” For this purpose, Zhao
Guo was appointed Defender in charge of searching for millet.
Guo understood the art of “field-changing,” in which one mu had
three channels, the locations of which were changed each year. It
was an ancient method, one initiated by Hou Ji, Shun’s minister of
agriculture. By plowing two parallel furrows, one chi wide and deep
respectively, one made a ridge called a quan. They were the full
length of one mu, and each mu had three gquan. In these trenches,
three hundred to a fu, the seeds were scattered and once the shoots
that came forth had sprouted leaves, the raised earth between the
trenches was weeded, causing the soil to slide down to support the
roots of the young plants. As is put in the Book of Odes, “Some
weed; some gather earth around the roots;/ Each millet plant spurts
and burgeons.” Now “to weed” means to take out the grass; and “to
gather earth around the roots” means to support the roots. This is
to say, as the shoots gradually grew sturdier, at each weeding the
roots got more support. When the height of summer came, the earth
ridges were completely removed, and the roots buried deep in the
soil to endure wind and drought. And so they flourished luxuriantly.
Plowing, weeding, and sowing seeds, their agricultural implements
were convenient and ingenious. It is reckoned that 12 laborers
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cultivate a jing of land. So the acreage is five hectares. A double
plow was used, three men to two oxen. By means of this system, the
annual yield from one mu of land was generally one bushel higher
than from an untrenched field. Those who were experienced could
double the margin. Zhao Guo had people educate the Chamberlain
of Ceremony and the three Guardians of the Capital in the art of
cultivation. The Chamberlain of National Treasury established
artisan serfs to do this and to produce farming implements. Officials
of 2,000 piculs grade sent forth the county magistrates, the Three
Seniors, the farming-invigorators, as well as village fathers who
were experienced farmers, to receive the implements and to study
how to plow and sow, and how to nurture young shoots. Some of
the people suffered lack of oxen, or could not catch the wet season,
so, Guang the Magistrate of Pingdu taught Zhao Guo how to plow
using manpower only. Guo recommended to the Emperor to appoint
Guang as his assistant, to teach the people to cooperate in pulling the
plow. It is reckoned that those employing many laborers could work
30 mu in one day, whereas those with few laborers could work only
13. Thus, it came to pass that much uncultivated land was opened up
for arable use. Guo launched an experiment using guards at palaces
of the imperial household outside the city, having them cultivate
idle untilled lands lying between enclosing walls. In the trials, grain
yields far exceeded those produced by neighboring fields by a margin
of at least one bushel per mu. At the Emperor’s behest he instructed
families of rank in tilling government lands in the metropolitan area
of the capital. He also taught the fronticr prefectures as well as the
city of Juyan. The people of the border cities, Hedong, Hongnong,
the capital area and imperial mausoleums all found the “field-
changing” system much better, because it produced more grain for
less physical effort.

In the time of Emperor Zhaodi, drifters gradually made
their way back to the fields, and wastelands were more than ever
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cultivated. There was a considerable accumulation of stores. When
Emperor Xuandi came to the throne, he employed government
officials selected for the most part on the basis of worthy and
excellent character. The common people were content on the land;
years were repeatedly abundant and luxuriant. Grain could sell for
only five cash a picul, bringing farmers little profit. At that time,
the second in rank in the Ministry of National Treasury, Geng
Shouchang, was a favorite of the Emperor for his skill in calculation
and estimating for projects. During the Wufeng reign period (57-
54 BC), he memorialized the throne, saying: “In the past, four
million bushels of grain a year was transported by water from east
of the Pass to provision the capital, a task that employed 60,000
men. It is fitting that grain, sufficient to supply the capital, should
be bought within the metropolitan area prefectures of Hongnong,
Hedong, Shangdang, and Taiyuan. This would save more than half
of the manpower used in shipments that come by water from east
of the Pass.” Also he suggested a tripling of sea taxes. The Son of
Heaven agreed all of his plans. In opposition, the Censor-in-Chief,
Xiao Wangzhi, memorialized the throne, saying: “Xu Gong, former
clerk attached to this office, whose home was in Donglai, stated that
whenever in former years sea duty had been increased, the fish did
not come out. Village elders all said that during the time of Emperor
Wudi the government officials themselves tried to fish, but the fish
of the sea did not come out. Later, when the tax was returned to the
people, the fish returned too. Now under the influence of yin and
yang, like creatures of the natural world interact. This is a universal
truth. Now Shouchang wants grain to be bought and transported by
water from nearby within the Pass. Expenses for building granaries
and constructing boats would cost more than 200 million. This
means a highly labor-intensive enterprise. My fear is that it will give
the impression of drought, and that the people will suffer calamities
so caused. Shouchang is experienced in the matter of calculating
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small coins, but his deep schemes and far-reaching plans are not
to be trusted. It is better to do as hitherto.” The Emperor rejected
the appeal, and the matter of transport by water was actually found
advantageous. Shouchang then suggested that frontier prefectures
be ordered to build granaries so that at times when grain was Cheap
it might be bought at a higher price in order to benefit f farmers 1
and that at times when grain was expensive it might be sold at a
lower price. These were given the name “ever normal granaries™
and were popular with the people. So then the Emperor issued an
edict elevating Shouchang to Marquis of Guannei. Because Cai
Gui was enthusiastic about farming, he, moreover, was appointed
commissioner to encourage it in the prefectures and the fiefs, and
thus he rose to high office.

When Emperor Yuandi came to the throne, there was a great
flood which was especially calamitous in 11 prefectures east of
the Pass. In the following year, crops in the territory of Qi failed.
Grain was more than 300 cash a picul and a great many people
starved to death. In the prefecture of Langya the people started
eating each other. Most of the scholars in substantial government
posts stated that the salt and iron government offices, as well as
the Beijia agricultural offices, and “ever-normal granaries,” should
all be abolished, and that they ought not to be those striving with
the people for profits. The Emperor followed their proposal, and
abolished them all. Furthermore, guards at the palaces at Jianzhang
and Ganquan were discontinued, \nireg‘@i_rlgﬁhpjv_g, the Qi’s Office
for Imperial Costumes of the Three Seasons, and imperial parks
were disestablished in order to give to the poor. The guards at the
ancestral temples of the vassal kings were halved, and the number
of conscript soldiers within the Pass was reduced by 500 men. Grain
was carted in and distributed to the poverty-stricken and destitute.
Later, there not being sufficient to cover expenditure, just the salt
and iron offices were reinstituted.

#4812y

ALSYNAT NYH FHL 40 STTOINOYHD

10 AdVYEN



|
X
$
i%
‘"
1;1&’.
-

[FEx]

WA, RTCREZA, BHLR, RAHEE, FLERY
B dG AP, P FUESEGRR, T SRS
AR, TN, HE 2 FSORIORE, R

A, X AR A SRR, KRR, SRR, M

T, RERFRSE, RAFIRZE, SRR RS NIR. 4 RittR
F, ERERERET, MASaH. SR TR, R E
T, SR, B EW. TRRATH, HIEAR. " X7 TH

W RAFLOL. Rel=MREE: “HEE. RS R/AHER. 51

[ 4% ]

B EE, RTEAES, HFLEER, BEIRBES, ~F
BRERM. RE=F, RE, FREAZFEZAR, LEATAL
A%, ML, BEHELELE.

%‘HP ln, WFHEAERE, Essh:. “FREVAHNBILA
FEEHE, REBEATRE, FLLFREER T E AL
HWEAMKFZE, RTEE, MAMA THMARTREL, B
BAEARTAEE, BUFTFHAE, RARFTORE, IUARAHRSR
Fed I AE R, ALK K FHAK, REERELOMERS, W
REFIHOAEMFTE, BEFAFES, AFHEERARE AT
AR B G, KmZPTliE R A EN, m@ﬁ%m%ﬁﬁ ﬁ
AEF A, BREMmARS, " KRFiefbai Bl TRALETF., &4
Lk, KAFTMALEFK., “BEIZ. |EHFIERFTUARA
I LA EW, FEAKE, NIESBEUARALL EAM LI,

In the time of Emperor Chengdi, the empire was free of military
actions, offensive or defensive, and tranquility and happiness
reigned. But the habit of excess and extravagance was deep-rooted,
and little attention was paid to gathering and storing. Iwcond
year of the Yongshl relgn perlod (15 BC) in the Prmcedom of
to this by consecutive years of ﬂoods and concomltant calammes
The 1nspect0r for the locality, the prefect, and the first minister for
the fief were considered responsible and were dismissed from their
posts. '

"~ When Emperor Aidi came to the throne, Shi Dan, who advised
on policy, made the following proposal: “Of the sage kings of
ancient times, there was none who did not establish the nine-square
system, and thanks to this their government was able to keep the
peace. During the time of Emperor Wendi the empire was bare and
desolate — a legacy of the ruined Zhou, and the disruption of military
operations against Qin. Consequently, he turned his attention to
encouraging agriculture and sericulture, and he took the lead in the
practice of economy and frugality. Thus the people began to have
plenty, and there were no unscrupulous land grabs. No restrictions,
therefore, were made against the people owning land and serfs. Now
we have had several successive generations of peace in which the
fortunes of despotic plutocrats and officials have waxed, but the
poor and weak face an even harder plight. Now the gentleman ruler
honors traditional methods, and does not lightly make changes, but
the reason why some changes are made is in order to save in times
of crisis. However, even though it has not yet been possible to go
into details, it is proper to introduce general restrictions.” When the
Son of Heaven handed this down for discussion, Prime Minister
Kong Guang and Grand Minister of Works He Wu memorialized the
throne, with a petition: “Let the princes and the adjunct marquises,
we beg, own fields within their own fiefs, and let the lands in
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counties and circuits owned by the adjunct marquises who live in
Changan and the princesses of the realm, as well as the lands owned
by marquises of Guannei, government officers, and the people, in
no case exceed 30 hectares. Let princes have 200 slaves, male and

female; let the adjunct marquises and imperial princesses have 100; !

and let marqu'iseﬁs of Guannei, government officers, and the people
own 30. At the end of three years, let those who disobey forfeit to
the government.” At the time, the prices of fields, houses and slaves,
became cheaper. But Ding and Fu were in power in the government,
and Dong Xian was affluent and honored. All stood to lose by this
and soon there came an edict postponing implementation. Later
it was stopped and never put into effect. The contents of imperial
palaces and government storehouses were already profuse and
luxurious, and though the wealth of the common people was less
than they had enjoyed under Wendi and Jingdi, nevertheless the
population of the empire was most numerous.

When Emperor Pingdi died, his regent Wang Mang assumed the
authority of a sovereign and then usurped the thron}g. The legacy of
the peace created by Han all redounded to him: the Huns proclaimed
themselves subjects; all the barbarians came to pay homage and
acknowledge submission; wherever boats and carts could travel,
subservience was absolute. With treasuries and storehouses full, all
the officials now were rich, all under Heaven was serene. Overnight
Wang Mang obtained this; yet his heart’s desire was not fulfilled. He

despised the institutions of the House of Han, regarding them as lax &

and inefficient. Emperor Xuandi for the first time had bestowed upon
Chanyu an official seal of government authority, like that of the Son
of Heaven; and to Gou Ding, a tribal chief in the southwest, he had
given the title of vassal king. Now Wang Mang sent a mission to
change the seal of Chanyu, and he demoted Gou Ding from king to
marquis. The two peoples became embittered against him, and they
harried and harassed the frontier regions.
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Thereupon, Wang Mang mobilized the army, sending out
300,000 men, desiring to dispatch ten columns simultaneously to
exterminate the Huns at a single decisive blow. Everywhere in the
empire he conscripted and sent out prisoners, youthful and adult
males, as well as armored soldiers to transport military supplies and
weapons. From the coastal Yangtze and Huai up to the northern
borders of the realm, imperial commissioners rode by post chaise to
supervise and urge. Disorder was universal. Furthermore, in every
act he liked to imitate the ancients, oblivious to the need of the
times. He partitioned and reapportioned regions and prefectures he
altered governmental duties and created new government offices. He
sent down an order in which he said: “Han lightened taxes on fields
to one-thirtieth of the produce. However, there were always charges
to commute forced military service, which aged and ill persons all
paid. In addition there were encroachments by adventurers, who
allotted fields but stole the tax revenue. Hence, nominally it was
one-thirtieth; but in reality it was half. These rich, being haughty,
perpetrated depravity; the poor, being distressed, perpetrated crimes.
Both have sunk into malfeasance; no punishments were not used.
Now let the term be altered and the land throughout the empire
be designated ‘sovereign fie]ds > and serfs, male and female, be
called | prlvate adherents.’ 'Neither is to be sold or bought. Those
families with fewer than cight adult males and having more than a
jing of arable land shall divide the surplus lands among their nine
generations of direct kin and their fellow-townspeople.” Violators
of the order were punishable by death under the law. Institutions
and rulings, furthermore, were never determined. Taking advantage
of this, government officers perpetrated crimes. There was much
moaning and lamentation among the people, and many were those

who met punishment.
Three years on, Wang Mang, aware of the piteous condition
of the common man, issued an edict permitting the sale and
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purchase, without legal restrictions, of all the “sovereign fields”
and “private adherents.” However, punishments were extremely
severe, and government affairs were in disarray. Over 200,000
frontiers soldiers looked to the central government for clothing and
food. Governmental expenses could not be met; time and again
unreasonable poll taxes and other government levies were imposed.
The people became all the more impoverished and straitened. With
frequent droughts, and no one year of peace, the price of grain
soared. Towards the end of his regime, thieves and robber bands
sprang up, and troops were sent out to suppress them. Military
leaders and officials in outlying regions ignored their military
responsibilities. On the northern borders as well as in Qingzhou
and Xuzhou there was cannibalism. East of Luoyang, husked millet
cost 2,000 cash a picul. Wang Mang dispatched the three highest
ministers with military commanders to open the several government
granaries in the eastern part of the empire, to provide emergency aid
to the needy. He also sent into different parts the grand masters and
imperial receptionists to show the people how to boil vegetation to
make gruel. The gruel was inedible, which served to aggravate the
disturbances. Refuge drifters entering Guanzhong numbered several

hundred thousand. A relief office was set up to prov1de them with
food at government expense, but officials embezzled the supplies,
and of every ten of these people seven or eight starved to death.
Wang Mang was ashamed of these results of his maladministration,
and issued an edict, saying: “I have suffered ‘yang nine’ disasters
and the calamities of ‘hundred and six.” Severe drought, hoarfrosts,
locusts, crop failures have come time and again. Barbarians ravage
the empire; robbers and despots are here to reign. The common
people have scattered and drift from place to place. This causes me
great grief. I fear I near the end.” Every year he made this same
statement until he was overthrown.
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Chapter 5

The Treatise on Food and Commodities, Part 11

We have no documented detalls of the use, prior to the Xia

and Yin, of assets such as gold eoms s1lks and textiles of woven
vegetable 1 fibers. T Talgong estabhshed for the Zhou the N1ne Fiscal
Agencies to regulate the methods of circulation. ‘Gold units, one inch

square, welghed one catty; coins were round with a square hole, and /l

their werght went by the zhu. The width of silks and textiles was two
feet two inches; and the length of the roll was four zhang. Therefore,
currency is as precious as gold, as keen as a knife, as mobile as a

stream, as widespread as textiles, and as compressible as silk.

When Taigong returned to his fief, this practice was followed in
Qi. When Guan Zhong became the first minister for Duke Huan of
Qi, he practiced the balancing priorities in regulating commodities.
He said: “As a year is dlsastrous Or prosperous, so gram is

accordmgly expensive or cheap As ]evy orders are slow or urgent,
SO artlcles accordingly become neglected or important. If the ruler

fails to take heed, then hoardmg traders wander the markets, takmg o

advantage of \;vant'among the people to demand pr1ces 100 times
more than the or1g1nal cost. It was because profits were concealed

that in a state of 10,000 charrets there were sure_tc')mbe merchants
of 10,000 catties of gold, and in states of 1 000 eharlots there were

sure to be merch‘ent's with | OOO catt1es of gold By calculatmg the

produce and measuring the storage there should be a sufﬁc1ency
That tl;cfpﬁeeﬁp_leu nevertheless are starvmg for lack of food is
because_gf_gram hoardmg When the people have a surplus, they
neglect it, so the ruler should take it at a low price. When the peOple

do not have enough of somethlng, then they value it, and for “this
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reason the ruler should distribute it dearly In general there will be

equaimy gathermg at times when demand is less than supply,
and diistr1but1ng at times when the converse is true. For adjustment of
prices for equahzatlon a town of 10,000 households must have in its
storehouses 10,000 zhong of grains, and in its treasuries 10 million
strings of coins; while a town of 1,000 households must have in its
storehouses 1,000 zhong of grains, and in its treasuries a million
strings of coins. In order that they may obediently do their plowing
in the spring, and in the summer their weeding, plow handles and
shares, utensils and implements, seeds and food for family meals
must be provided in full. As a result, the great merchants and the
hoarders have no way to rob our people.” Then the Duke Huan, by
allying the very small Qi with other feudal lords, enhanced his name
as an ascendant leader among the feudal rulers.

Over a century later, King Jing of Zhou, distressed at the
debasement of coins, was about to have larger coins cast, but Duke
Mu of Shan told him: “It would not be good to do so. In ancient
times when Heaven sent down calamities and tribulations, they
measured their wealth and currencies, and weighed priorities in order
to relieve the people. Whenever the people suffered from light cash,
there was made a heavier currency, and it was put into circulation.
So there were the mother coins for c1rcu{at10n as equivalents of child
coins. This was more convenient nt for the people . If the they could not
bear the heavy coins any longer ‘then greater quantities of llght coins
‘were made and | put into circulation. Yet the heavy coins were not
withdrawn. Thus, thcre was the child coin in circulation as a partial
equwalentht;’fmtlie mother coin. Now the king is to abolish the light
and mtgoiluce the heavy Thus the people will lose their wealth. Can
this be dont;, without creating bankruptcy’) If the people are bankrupt,
the king’. s revenue will suffer, and making up such deficiency would
involve taking heavily from the people. Not having enough, the
people start thinking of distant places. This is ‘to scatter the people.”
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Furthermore, to deprive people of the basics for the sake of filling
the sovereign’s treasury is like damming a stream in order to make
a pool of stagnant water. It will not be many days before it dries.
The king may think on this.” He did not listen. He went ahead and
had the large coins cast. Their inser scription read: “precious ware.” In

shape they were round with a hole in the center, and a rarsed rrm

He used them to encourage agriculture and to prov1de in times of

insufficiency. The common people benefitted from this action.
"~ When Qm n united all under Heaven, two grades of currency

I e S S

were issued. Gold was 1ssued 1n units of yr and was the upper

currency. Their copper coins were the same as those of the Zhou

on the reverse, and bore the mscrrptron “half-a- tael,” which is what

they weighed. Pearls, tortoiseshells, cowries, srlver, and tin, though
used in or as vessels or ornaments, valuables or treasures, did not
constitute money. However, their value tended to fluctuate according
to market conditions. |

With the rise of Han, Qin money was thought too heavy and
impractical, so the order went out that the people should cast jia,
pod- shaped “money. Gold units 'r‘é'%ie}'{é“&'to one catty However
me pursum& proﬁt by 1llegal means accumulated and hoarded
surpluses and were thus able to leverage the market. As a result,
prrces §_c_)‘zl~_red Husked millet reached 10,000 cash a plcul and a horse
could fetch 100 gold catties. When all under Heaven had become

pacrfred 'Emperor Gaozu ordered that trades people should not

wear garments of sﬂk nor ride in chariots; and he increased taxes in

order 1o hamper and humiliate them. During the reigns of Emperor
Huidi and the Empress Dowager, because the empire was still at an
early stage of settlement, there was a relaxation of the regulations
applying to hawkers and merchants. Nevertheless, the sons and
&Wple were not permitted to be ofﬁg@_ls By the

fifth year of Emperor Wendi (175 BC), because money in circulation
had become lighter and more plentiful, accordingly, a new four-zAu

n
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coin was cast bearing the words “half-a-tael.” The decree prohibiting
the clandestine casting of coins was revoked, to allow the people to
duplicate money. In admonition to the throne, Jia Yi said:

“The law allows the empire equal privilege to hire people and,
when tax is paid, to cast copper and tin to make coins. Those who

‘—-_-—-—-
dare, E}_/’ilf:_lght of hand, to debase the compound with lead and iron 4

face the penalty of havmg their faces tattooed with black pigment
for this crlme Nevertheless the circumstances of casting coins are
such that unless the alloy is very skillfully done, one cannot obtain
a material profit; but when the mixture is debased to the slightest
degree, it makes a very substantial profit. Now there are things men
do that may invite calamities, and there are laws that themselves
encourage crime. It has now been ordered that civilians have the
authority to fashion money, each carrying on his casting in concealed
private quarters, and, therefore, in spite of the will to prohibit fat
profits and fraud, there will be no stopping the trend even if face-
tattooing sentences are handed down daily. Recently those punished
for this offense numbered 100 in a single county, while those whom
officials suspected and caned have run away in droves. What could
be worse than this, to set up a law that lures the people to sink into
such a trap! In the past, when the casting of coins was prohibited, the
capital cases accumulated waiting for a verdict. At this time when
casting is now open to everyone, cases facing the face-tattooing
penalty pile up waiting for a verdict. In formulating a law like this
one, of what benefit is it to the Emperor?

What is more, the coins in use vary from prefecture to
prefecture, and from county to county. In some places they are so
light that to every 100 must be added a certain number. In other
places they are so heavy that it is impossible to accept even if their
weight is correct. Legal-standard coins have not been upheld. Should
officers in charge act in haste to fix a standard, then it will be too

complicated and demanding to work properly. Should they adopt |_

[ ¥ &

ALSYNAG NYH 3HL 40 ST TOINOYHD

b=
2
g
=
@

=
g
-
=




0 & 1] AL Y
iy “
;l : "’})’6 ‘Xﬁ’\g\_;, ~— O %I%
E [ B ] . a laissez-faire approach, different coins will be used in the market ’-§§
= - booths and monetary chaos w1ll re1gn 1f things are not done by the "R
5 T # T, M o A Eﬂiﬁ‘* {57 908 77 T % ! proper means, where shall one turn for a solution! §
% SREFRMAAHEDE, BERE, mlhR, HiH At his time agricultural pursuits are : abandoned, but copper , z |
- . 1 XA, EARTY % . BRI ﬁz%ﬂ ", ﬂ ;H%;E miners multiply daily. Plows and hoes have been abandon;m | & i
T, RAME DA, ERLERL ’rz;ﬁ%ﬁ* Es ofMﬂ molds and bellows Counterfelt coms lncregge N E |
ik »RAE, MELE; FULFRE, é‘%ﬂﬂfﬁ—’?yﬁ v \ dally,‘l‘)lil the ‘five grains’ do not increase. The good among the %
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:: 35 2 34 % 4
;iiixilj %i%ﬂ# PR ERAH, AL KR people are enticed into crime and depravity. Honest citizens are
i ‘ ensnared into penaltles and capital pumshment Should penalties
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REGE, RETH, —R. WOTH, RTAR, R RH | oonc /o omessie Iuond e ine duisble, How o Dis 20 S
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WAk, FUMAKY WWLF WE. SEEE. LE ' state, the govemnlent authorltlee in lhelr d1scue51ons Will surely say, g =

) ‘Prevent it!” But if the prohibition is not carried out with skill, the e
[ 5] injury done will be very great. Once private casting of coins becomes s
< ~ | illegal, then coins will surely be more valuable. When valuable,
HEFY; HMEARTWUFRAL, BadFpLERATE, #F ' there will be big profits to be made. Thieving counterfeiters will then
em LR, WwREAF RS ﬂi&%ﬁ‘}ﬁ w, B 7( %u iE l arise like clouds jl__t}cl even ¢: execution in the market-place w1ll not -
m' be a ‘sﬂt—lfTﬁc@g_g_qc_IEEeErenf The counterfeiters are too numerous to be
AEBFREMEARANAB RS, AT RITHRE, ‘ counted, and legal prohibition has oftentimes failed. Copper is the
RN 2 96 B B, FE EL — - i 35 i’? %, ﬁ&fﬁ T# %, & underlying cause of all this. When copper is widely available across
A\ REGANHT EEH E% NS i lﬁ EI’J HE )\ll’l ", Al 3“3{ Ha SR | the empire, it makes the calamity extensive.
TATF, M f A% ”ﬁ; B R kol I B R ECH, B — Now the extensive calamity can be eradicated and the seven
EREFLHE. # JL'%"&T A, lf% ERA. w2E L blessings attained. What are these seven blessings? If the monarch
HET, Mo —EiE; RENEB2ARA, fr %% B A, collects copper, proh1b1t1ng its dissemination, then the people will no
RE— # AL, FH %ﬂ AR ﬁ(ﬂl 7o BELARAS RS | 'lmms and face- tattoomg pendltles will not accumulate. R
kAR LMk, REAER . ARART, s p ' This is the first blessing. False coins will not multlply, and the >
# %;‘{?E jz i% B R R H 3 R l;;ople will no more suspect one anothler ThlS is ;he seconi blessmhg
& LR AT M A ERT SRS IR ose mining and casting copper wil retum to arming. This is the
i . e g third blessmg If all the copper reverts to the monarch, the monarch
& %E‘% i RR—H. BEAS, BRALMINE, REF =, w1ll rely on the copper reserve to control the welghts When coins
ARATHTRKNABAREL, ARFE=F, H2ARTE are hght then by an appropriate method thcy w111 be collected When

L, ELHERERERSAEREREE, RTBREERE,

P AT WEZD. K%M ’VEE they are heavy, then likewise by an appropr1ate method they w111 be
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distributed. Thus money and commodities will surely be balanced.
This is the fourth blessmg The copper can be used to make military
equlpment, and bestowed upon distinguished ministers within strict
gradations to distinguish the honorable from the lowly. This is the
fifth blessing. Thus, all moneys will be supervised, overweight and
underwelght adjusted, and all of the surplus gathered. As a result
the government coffers will be full, while people in secondary
occupations will be straitened. This is the sixth blessing. Getting
control over our lost wealth will enable us to vie with the Huns and
wrest their subjects from them. Then will our enemies surely come to
heel. This is the seventh blessing. Therefore he who governs well the
empire may transform evils into blessings and defeat into success.
I\IOW for a long time, the seven blessings have been shunned, while
the evils have been given free rein. Your minister is in all sincerity
distressed by this.”

The Emperor did not listen. At that time Wu Guo, a vassal lord,

was castlng money in the mountains and his wealth rlva led that o

thm of Heaven, and eventually he rebelled. Grand Master Deng_ Deng "

Tong was richer than a vassal king thanks to casting coins on his
own account. Consequently the coins of Wu and Deng spread all
over the empire.

"The Emperor Wudi made use of the reserve supplies inherited
from the emperors Wendi and Jingdi, and he was angered at the
depredations of the northern Huns and southern Yue. A few years
after Wudi’s accession, Yan Zhu, Zhu Maichen, and others enlisted
Dong’ou, via an amnesty, to settle the two Yue states. The regions
of the Yangtze and the Huai were in turmoil, and costing great
expenditures, and Tang Meng and§81ma Xlangru for the first
time, opened contacts to the southwestern tribes. They cut through
mountains, and constructed a great highway more than a thousand
/i in length in order to expand Ba and Shu, driving the population
of Ba and Shu to exhaustion. Peng Wu penetrated Hui, Mo and

§/81040

ALSYNAQ NYH JHL 40 STTDINOSHD

10 AuvHeEn

:

@




m
X
#
i
&
'f-rj?
%
T

[ R3]

@E, EIIEEL, MG BER KN, REWIELE, QQUAETIE,
BHdkh, EEmAmR, KFRHF, TRA#., 1&E%, BEE,
AN AR S, I ST, AT RE AN A%Z%b,&

TeEbRTE, B, %MHH ﬁﬁﬁm &%vhoAﬁZEE\

IETTA o

COHE, DESUEOTSER, FEBCT R, S WGE
PR, EEROAA, THAME W, RHEeE—Fa, fmT
TR DIAE 2, By miE A, WREMUEY (F) , HREkZ.
REBARALIUE S, DEFRMER, AREE, MNZERTE

[ 4% ]
R, SHERfFEA%EHEE, FHIMADERE, GRBL
Foi, BLFDE, KFEFRLE, RTHRARAMFE, RF-—K
XAk, BITHAMEFETE, RAGAREE, RIMEHLAD
riERE, BHAK, RAETERER R, MR RHERT L, X
M%%Tw&gw &&%Tﬁ%ﬁw,iﬁﬁ@ R, ﬁﬁ
WAV, FAHFE, BRABHOXEMILmITHE, A R
Xk G, IF ﬁ#umﬁ%ﬁi%ﬁﬁ SR AT A
R, #5Mym, YL F@THeR@EE, FHEOAHRT, T
Pit BB, RMIER T 344t —5, #ARD T,
PR REEAR, LFE, ABHARE, BRA®RMILALE,
FERERA TN, HATE, B oK R AT 080
A, ELERI G EMNE, R XL HFHA, MARELRA.

Chaoxian, establishing Canghai Prefecture. Then the regions of
Yan and Qi were mobilized throughout. When Wang Hui set up an
ambush at Mayi, the Huns responded by breaking the alliance for
peace and amity, invading and marauding the northern borders of
the empire. Warfare ensued without cease, and all the empire shared
the wearisome burden. Shields and spears multiplied daily. Those
who went forth had to carry their own bundles; those who remained
at home went to see them off. Both in the capltal and in the far-
ﬂung corners of the empire, trouble was succeeded by disturbance.
In their distressed state, the common people resorted to crooked
schemes. Their assets wasted away, resulting in insufficiency. Those
who presented gifts were appointed to office, and money would buy
iadrdon for crimes. Official appointment by recommendation fell
into disuse, and integrity counted for nothing. Force was exploited,
la\;ﬂs‘were harsh, and orders minutely detailed. This was the start of
mmlsters pursumg prlvate proﬁt

~ After this, Wei Qing, at the head of tens of thousands of cavalry,
would set out every year to take the fight to the Huns. He seized
the land south of the Great Bend of the Yellow River and built the
city of Shuofang there. It was at this time too that the highway was
being made through to the southwestern barbarians. Those laboring
on the road numbered several tens of thousands, rations for whom
had to be physically carried for a thousand /i. Of the supplies
sent, on an average, one picul by weight out of a dozen zhong (or
70 piculs in capacity) reached the final destination. Money was
distributed in Qiong and Bo in order to recruit people. For several
years, however, the roads were not open all the way, and because
of this the barbarians made frequent attacks, and so officers sent out
soldiers to kill them. All of the land taxes and poll taxes in Ba and
Shu could not pay for this level of activity. Thereupon, bold people
were called on to cultivate the southern Yi lands, submit the grain
produced to the local government, and receive payment from the
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Imperial Treasury. When Canghai Prefecture was established in the
east, expenditure on corvee labor was as much as in the southern Yi
areas. Furthermore, over 100,000 men were mobilized to build and
guard Shﬁofang. Grain had to be brought a great distance by water.
From Shandong onwards, all the land suffered the burden of this, as
tens of billions were spent. The imperial treasury and government
storehouses emptied. The ruler called on those people able to do so
to present serfs. In return they would get lifetime exemption from
military service; for gentlemen of the court, their salary would be
raised. It was in these years that the practice of presenting a sheep in
exchange for gentleman status began.

In the following four years, Wei Qing went out to attack the
Huns with a force of 100,000 men. Those officers and soldiers who
cut off the heads of barbarians, or captured them, received gifts,
totaling more than 200,000 catties of gold. Of Han forces, the dead
cavalry and horses exceeded 100,000. There was the additional
expense of weapons and armor, as well as that transportation of
supplies. Therefore, the chamberlain for the national treasury
reported that the financial reserves were exhausted, and budgetary
taxes very close to that state; there was not enough to support the
troops in the field. Officials-in-charge begged for an imperial order
that would permit the people to purchase titular rank, buy back
the privilege of government positions, and secure cancellation or

™
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mitigation of penalties. They proposed the creation of a rank of L¢ = ©
award, to be called the order of military merit. Each level would />

cost 170,000 cash, altogether being more than 300,000 gold pieces.
Among the purchasers those of the fifth grade, guanshou, or officials
on probation, would have preference in appointment. Those of the
seventh grade, gianfu, would be equal to wudafu, the ninth grade
of the established rank. Those who were under sentence for crime
would, however, have their grades lowered by two; and they would
be unable to purchase any grade higher than eighth, leging. In this
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way, military merit was distinguished. Military merit was so widely
rewarded that all proportion was lost. Great merit made one a
r-ilarqms, or grand master; lesser merit brought gentleman status. As
the avenues to government appointment multiplied and tangled, then
official posts and duties were thrown into chaos.

After Gongsun Hong became First Minister of Han b
restraining ministers and subordinates through righteousnéss (as set
forth in the Spring and Autumn Annals), and after Zhang Tang was
made Chamberlam of Law Enforcement because of his strict legal

Judgments and clear-cut codes of law, the law was instituted that if

o@—i_ﬁlé had personal knowledge of a crime being committed but did

not report it, they themselves would face the same penalty for that
cgi@ég the court practice also began inflicting maximum penalties
upon those who nullified, frustrated, or vilified the imperial edicts.
The following year, indications were discovered of a conspiracy
for rebellion instigated by the princes of Huainan and of Hengshan,
and of Jiangdu. After an inquiry to determine the origins, the
great nobles of the realm, and the chief ministers of state at court
punished the princes, and extirpated their faction. Those found guilty
and put to death were several tens of thousands. The government
authorities grew ever more cruel and exacting; laws and ordinances
became minutely detailed. At this time, the straightforward and
upright, worthy and excellent, and those versed in the classics were
summoned from all parts of land and were honored. Some were
elevated to noble rank or chief ministers. Gongsun Hong, as the first
minister to the throne, slept on rough bedding, and ate very simply,
thus setting an example for all under Heaven. But this had no impact
on customs; the people grew more and more fixated on fame and
wealth.

The following year, the General-in-Chief of Cavalry went out
again to fight against the Huns. He won a great victory, and King
Hunye, leading a multitude of tens of thousands, came to surrender.
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Thereupon, Han sent forth 30,000 carriages to receive them. When
they arrived, rewards were bestowed, including to officers who had
performed feats of merit. That year expenditure exceeded 10 billion.

A dozen years prior to these events, the Yellow River had
breached its banks, inundating lands in Liang and Chu that had
already been hit with hardship several times. In prefectures with
lands bordering the river, moreover, the dikes raised to confine
the river had frequently broken and collapsed. This had cost an
incalculable amount. Subsequently Po Xi, in order to save on
waterborne grain transportation by way of Dizhu Hill, dug canals
from the Fen and Yellow rivers in order to irrigate fields. Zheng
Dangshi considered the transport of grain on the Wei circuitous and
long, so he cut a canal direct from Chang’an to Huayin. Irrigation
canals were dug in Shuofang too. These several projects used
tens of thousands of laborers for two or three years, without being
completed, each one swallowing sums of ten times a hundred
million.

For use in campaigns against the Huns, the Son of Heaven had
a tremendous number of horses raised. Several tens of thousands
of them were brought to be foddered at Changan. Locally, there
were not enough herders to care for them, so others were selected
from neighboring prefectures. At that time several tens of thousands

SCMCIECTS ol L
of surrendered Huns had recelved liberal rewards and looked to

the government for clothes and food. As government funds were
insufficient, the Son of Heaven limited Imperlal food he left off

use of the sta state camage and took from his own treasury, in order to
e st

prov1de for them.

The following year, the lands lying east of the mountain
suffered floods and calamities, plunging many into destitution and
starvation. Thereupon, the Son of Heaven sent commissioners to
empty the government granaries in the prefectures and fiefs for relief
of the poor. Still there was not enough. He called upon the very
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rich to make loans. But even with this help, it was unable to effect

a rescue; accordingly, 700,000 or more of the poor were made to

migrate west of the Pass to fill New Qinzhong south of Shuofang.
All had to be fed and clothed by the government. For years on end,
money was loaned on produce and trades. District commissioners
were sent out in droves, virtually clogging the roads. Expenses
were reckoned in hundreds of millions, and the government coffers
were bare. On the other hand, some rich traders forced the poor to
t;ansport their stored-up assets on hundreds of carts; or those living
in the settlements hoarded and profiteered. Enfeoffed lords, humbled,
looked to these people for their needs. By smelting and casting,
and the making of salt, some had amassed fortunes of 10,000 gold
pieces. Even so they did not help the government in its hour of need.
The people’s suffering became even more acute. "
Thereupon, the Son of Heaven, having consulted with his

hlgh nobles and mlnlsters changed the issue of money Thls hadr__ :

extravagant and unscrupulous monopohsts At the time there were
white deer in the imperial parks, while the Chamberlain for Palace
Revenues had much silver and tin. Forty years had passed since
Emperor Wendi had changed to four-zhu coins, but since the reign
of Wudi they had been little used. The local governments had from
time to time gone to copper-rich mountains, and cast coins. The

people too, had made coins on the quiet, in quantities 1mp0881ble o -

estimate. Coins rwére mul‘uplymg and getting lighter, while goods
were going down in quallty and up in price. An official said: “In
ancient times deerskin currency was presented by feudal lords on
the occasion of forma! visits. We use three types of metal currency:
gold is the highest grade; next comes silver, and then copper.
According to the law of the land a half-tael piece should weigh four
zhu. However, some criminal persons secretly grind the reverse
side of the coins, and in this way obtain filings. The result is that
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the coins have rapidly become lighter and thinner, while goods are
rising in price; and there has been no abating in the use of money
for expenditure in the distant regions.” Accordingly, they made a
currency out of one-foot squares of whlte_aeerskm, with borders in
variegated colors. Each unit was valued at 400,000 cash Thereafter,
princes and marquises of the realm and members of the imperial
clan, whenever they came to court to render homage in spring and
in autumn, and to present gifts to the throne, would be required to
present their jade insignia lying on the skin currency. Only then
would they be allowed to proceed.

As well as this, they made an alloy of silver and tin, calling the
result “white metal.” Considering that for Heaven there is nothing
more appropriate thanra'dragon for eamhmropnate
than a horse, and for man nothing more appropriate than a tortoise,
they issued three denominations. The higheét value coin, weighing
cight taels, was round in shape and bore a dragon design. It was
called “white composition” and its value was 3,000 cash. The next
coin, weighing somewhat less and worth 500 cash, was square in

shape and bore a horse design. Last came the lightest coin, oval -

in shape and bearing a tortoise design; it was worth 300 cash. By
imperial order the government melted down the half-tael coins, and
once again cast three-zhu cash, their actual weight cofresponding to
their inscription. Counterfeiting of the several metal coins and cash
was punishable by death. Even so innumerable people in government
and among the common folk flouted this law.

At this time, Dongguo Xianyang and Kong Jin were assistants
to the Chamberlain of the National Treasury, with concurrent
responsibility for government control of salt and iron; Sang
Hongyang enjoyed the special favor of the Emperor. Dongguo
Xianyang was a great salt magnate in Qi, and Kong Jin a great iron
smelter in Nanyang. Both had accumulated fortunes of a thousand
gold. For this reason Zheng Dangshi recommended them to the
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throne. Sang Hongyang, son of a Luoyang merchant, had been
made a palace attendant at the age of 13 on the basis of his gift for
mental calculations. The three men discussed matters of government
revenue in the minutest detail.

As laws became stricter and stricter, a great many officials were
dismissed from their posts; the armed forces were frequently sent
into action, but the people for the most part bought their way out of |
military service as much as the wudafu and gianfu. Those who were }
impressed and mobilized for military service became all the rarer. |
Thereupon, men of the grades of gianfu and wudafu were appointed F
officials, and those unwilling to serve had to supply a horse. Former
officials all were penalized to cut underbrush in the Imperial Forest }
Park and construct the Kunming Pool.

The next year, the General-in-Chief and the General of Cavalry
went out with a great army to attack the barbarians of the north. | 1
Rewards bestowed were amounted to half a million gold pieces.
Over 100,000 army horses were killed, and there were further l
expenses for logistics, as well as for chariots and armor. With :
monetary resources depleted, combat troops barely received any pay. r

Officials-in-charge said that three-zAu coins were light-weight i
and hence easy to counterfeit. So they proposed that prefectures ‘i
and fiefs cast five-ziu coins instead, the reverse of which should |
by ordinance have a raised rim around the edge, so as to make 1t}
impossible to grind them off for the filings.

The Chamberlain of the National Treasury presented proposals
from the assistants for government control of salt and iron, Kong
Jin and Xianyang. They said: “The mountains and the seas are
storehouses of Heaven and Earth. They ought properly to belong
to the office of the palace revenues; Your Majesty, being selfless,
should entrust their control to the Chamberlain of the National
Treasury to supplement taxes. We propose to lease to those people
who would furnish their own capital and undertake salt evaporation,
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giving them use of tools belonging to the state. To them the state
shall furnish robust evaporating pans on a rental basis. The parasitic
nobles desire to control the resources of mountain and sea without
ang/gutilonty in order to gain riches, enslaving humble folk and
Iﬁroﬁtéering from them. Too often now has it been discussed how to
pumbﬁ to this situation. Those who should dare clandestinely to
cast iron pans to produce salt by evaporation should be fettered and
their instruments and articles confiscated. In prefectures which do
not produce iron there should be established government sub-offices
to control iron, these commissioners to be subordinate to their
respective counties.” Jin and Xianyang were then commissioned
to travel by post chaise of the third category throughout the
whole empire to put into operation the salt and iron, establishing
administrative offices. They appointed men already enriched through
salt and iron industries as officials, and so officials in ever greater
measure were traders.

Traders, taking advantage of changes in currency, accumulated
great quantitiecs of goods on which to pursue profit. Therefore, the
high nobles and ministers said: “The prefectures and the fiefs have
suffered great calamities and perils; those among the poor without
possessions or livelihood have been mustered for removal into
broad, fertile lands. Your Majesty has cut down on imperial meals
to save expenses, disbursed imperial funds to relieve the common
people, and liberally provided loans. But the people as a whole do
not go out to farm. Merchants proliferate even more, whereas the
poor, having nothing put by, rely on government aid. Some time ago
there used to be a graduated tax on small carts, and on the income of
traders, and we propose that this be reinstated. The divers tradesmen
and others engaged in secondary occupations, those who give out
loans for high interest, profiteers, hoarders and speculators, those
who corner the market and control supply for profit, even if they
are not officially registered as traders should each declare his assets.
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Each string of 2,000 cash should be taxed at one suan. For those in
manual 1ndustry, as well as metal founders and salt makers, the tax
rate should be one suan per 4,000. Apart from government officers,
the three elders, and northern frontier cavalry officers, all shall pay
one suan on each small cart. Merchants are to pay two suan on
cach small cart, and one suan on each boat over 50 feet in length.
Anyone failing to make a complete estimate should be sent out to

serve on a frontier post for one year, and his strings of cash should
be confiscated. Anyone informing of such a violation should receive

one half of the amount. In order to give advantage to farmers,
registered resident merchants and their family members should be
ineligible to obtain ownership of fields. Those who dare infringe this
ordinance should have their ﬁelds and their money confiscated

tlmes to be allowed to present money and property in order to assist
the govemment "The Son of Heaven honored Bu Shi by appomtmg
him as a gentleman of the court. He bestowed upon him the title of
Left Militia General, the tenth grade of honorary rank, giving him ten
hectares of arable land. His example was proclaimed throughout the
realm as inspiration to the people. At first Bu Shi was reluctant, but
the Emperor compelled him to accept an official office. By gradual
stages he was moved to first minister in Qi. A full account of these
events is given in the Biography of Bu Shi. Some three years after he
had been sent throughout the whole empire for casting iron vessels,
Kong Jin was appointed Chamberlain of the National Treasury,
and became one of the nine chief ministers. Sang Hongyang was
assistant to Kong Jin, and had charge of the audits and caiculations.

Little by little they established offices of tax substitutes, in order

tE)_ bring about equilibrium between money and merchandise. For
the first time, officials had the privilege of career promotions in
exchange for presentation of grain, and a court gentleman should
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During the five years following the issue of white metal
coins and five- zhu cash, several hundred thousand officials and
civilians under sentence of death for counterfeltlng were pardoned.
Those not found out but killed by others were of an 1ncalculab1e
number There:vere pardons for more than a million persons who
turned themselves in, but not one- half of the actual number of
offenders gave themselves up — casting metal cash had become
a virtually universal crime. Offenders were so numerous that the
authorities could not inflict cap1ta1 punishment on all of them. For
theee:reasons, erudites such as Zhu Da and Xu Yan were sent on
individual inspections, into the prefectures and fiefs, in order to
report on appropriation of property, and on the prefects and first
ministers in the fiefs colluding for their own profit. Now the Censor-
in-Chief Zhang Tang enjoyed the Emperor’s favor and exercised
power. Jian Xuan and Du Zhou, both were made Vice Censors;
and Yi Zong, Yin Qi, Wang Wenshu and others, because they were
exacting and severe, became chamberlains. Outspoken censors

such as Xia Lan appeared for the first time. The Chamberlain of the

National Treasury Yan Yi was exccuted. In the beginning Yan Yi
had been made secretary of a neighborhood in Jinan. Because of
his incorruptibility and straightforwardness he had gradually rose
to the position of chamberlain. When the Emperor and Zhang Tang
made white deerskin a currency, Yan Yi was asked for his opinion.
Yan replied: “Now, when the vassal kings and marquises in formal
audience with Your Majesty, present insignia of green jade worth
several thousand resting upon a piece of deer skin valued at 400,000,
this is surely quite topsy-turvy.” The Son of Heaven was not pleased
and Zhang Tang never forgave Yan Yi. When he was later accused
of dissent, the matter was referred to Zhang Tang for adjudication.
Yan had a conversation with a visitor, who voiced his opinion that
the ordinance had some disadvantages. Yan did not reply, but his
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wry smile and curl of the lip showed his contempt. Zhang Tang
memorialized the throne that Yan, as one of the nine chamberlains,
having seen the demerits of the ordinance, and disapproving of it,
had nevertheless failed to speak against it. His sentence was death.
This established a legal regulation regarding unspoken criticism, and
great nobles of the realm, chief ministers of the state at court, and
high officials in government service for the most part had become
profuse in flattery so as to curry favor.

When the Son of Heaven issued the order relating to “strings of
cash,” and honored Bu Shi, among the common people there was no
one willing to dig deep into his own money to help the government.
This encouraged accusations against wealthy families concealing
wealth to avoid taxes to really soar.

In prefectures and fiefs, where coins were cast, people
were generally adulterating them. Cash pieces were generally
underweight. Then the great nobles and chief ministers begged for
an ordinance by which monetary authorities in the imperial capital
should cast Chice coins with a red rim, each coin being valued at five
cash. These would be the only acceptable medium for paying poll
taxes and government expenses. White metal had gradually declined
in value; the people did not treasure it. The central government
issued an ordinance asking people to treasure white metal, but this
was to no avail. After something over a year they were completely
abolished and withdrawn from circulation. That year, Zhang Tang
died, unmourned. Mlat%@%@pped
in value, the people’s guile having won over the law. Their use was
of no advantage and so they were abolished. After this, a general
interdiction on the casting of money by the prefectures and the fiefs
was issued. A government monopoly for coinage was put in the
charge of the Three Officers of the Imperial Forest. Since the number
of coins was already huge, no coins were allowed to circulate apart
from those cast by the Three Officers. All coins cast in the various
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prefectures and fiefs were demonetized and melted down, and their
copper transported to the Three Officers. Thus fewer and fewer coins
were cast by the people, figuring that the benefits of doing so were
not in line with the costs. After that, only expeﬁ artlsans and bold
people manufactured them illicitly.

Soon the movement launched by Yang Ke to denounce those
with secret stockplles in avoidance of tax spread across the land,

and charges were made against practically every moderately affluent
famlly and those with larger fortunes. Du Zhou adjudicated, and of
those brought to trial few were found not guilty. Then they sent out
in diverse directions censors and supervisors of law enforcement,
who crisscrossed the prefectures and fiefs to give judgment on cases
of concealed assets. In this way they got their hands on people’s
assets counted in hundreds of millions, on tens of thousands of their
serfs, on several hundreds of hectares of fields in large counties,
and on more than a hundred in small counties; their dwellings were
confiscated on a similar scale. As a consequence, traders, whose
fortunes made them middle-class and above, were bankrupted for the
most part, and the people indulged in the best of food and dress, not
giving themselves to the accumulation and storing up of property.
Through salt and iron, and “strings of cash,” government finances
gradually became ample. The area within the Pass was considerably
extended, and the posts of left and right deputy prefects were
established.

Initially, the salt and iron offices came under the Chamberlain
of the National Treasury, but there were too many, so the position
of Commandant of Imperial Gardens was established with the
intention that he supervise the salt and iron. When, however, Yang
Ke hounded out hidden fortunes, and the wealth and resources of
the Imperial Forest became exceedingly large, then the Emperor
Ordered the Commandant to be put in charge of that. About the time

the Imperla] F@became too full, and was about to be enlarged,
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Yue was preparing to use boats to fight Han. So the Kunming Pool
was extensively remade, with imperial leisure lodges surrounding
it. Boats with upper decks were built a hundred feet high; with flags
and standards surmounting them, they presented a magnificent sight.
Infected by their grandeur the Emperor had built the Tower of Cedar
Beams erected even taller than the boats. From this point on, new
imperial palace buildings became more splendid by the day.

The revenue obtained by the foregoing measures was split
between the several offices, and offices of agriculture were
established in the offices of the Imperial Gardens, the Palace
Revenues, the Imperial Stud and the National Treasury. Each
traveled frequently through the prefectures and counties to have
confiscated fields cultivated. Confiscated serfs were sent to the

various parks to look after dogs, horses brrds and beasts, and te
diverse gé)vérﬁﬁfe}ﬁ offices also. Government posts were set up
in great numbers “zmd complex1ty, thetr convict laborers and serfs
were numerous too So the grain transported to the capital by river,
estimated at four million piculs, had to be supplemented with
supplies bought by the official bureaus themselves.

Suo Zhong stated: “Among the spoiled youth of well-known

fam1]1es and among the rich, there are > those who ﬁght cocks, race

dogs and horses, hunt or gamble money, dlsruptmg the lives of -

ordmary people Summons were issued for such offenders and
several thousands of them were dragged in one after the other; they
were called ‘implicated convicts.” Those who presented wealth won
positions as gentlemen at court; “the system of recommendation of
men of worth fell into decay.

At this time the lands east of the mountains suffered from
flooding of the Yellow River; this came on top of successive years
of farl_ed harvests and in an area of two or three thousand square /i,

cannibalism did occur. The Son of Heaven pitied them and ordered

that the famlne str1cken people were perm1tted to leave the area,
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migrating south to find food in the Yangtze and Huai regions.
Those who desired to remain could settle there. So many were the
supervising commissioners, they formed a continuous line along the
highWays. Grain from Ba and Shu was sent as humanitarian aid.

The following year, the Son of Heaven made his first tour

of inspeétioﬁ through prefectures and fiefs, crossing the river
eastward. This took the Governor of Hedong by surprise and, »
totally unprepared for the imperial visitation, he committed suicide.”

The Emperor traveled west, crossing Longshan Mountain, but the
accompanying officials could not find food enough. The Governor of
Longxi committed suicide. Then the Emperor turned north through
the Xiao Pass, accompanied by tens of thousands of light horse. He
hunted inside New Qinzhong in order to inspect the frontier defense
forces, before returning to the capital. In New szhong, there
were stretches of 1,000 /i without a smgle sentry post. Therefore

the Governor of Beidi and his subordinates were executed, and an

edict was issued allowing people to move into the frontier countries
to raise livestock. The authorities provided mares on a three-year
loan basis, at 10 percent interest. The law to denounce the hiding of
accumulated assets was abolished, and the interest on the revenue
was used to help populate New Qinzhong.

After the treasure tripod had been discovered Wudi erected
the Temple of the Spirit of Earth and the Temple to the Supreme
Unity, and the great nobles of the realm and chief ministers of state
at court were to come to Mount Tai to deliberate on matters relating
to worship of Heaven and Earth there. Meanwhile, in preparation,
all the prefectures and fiefs put their roads in good order, and
repaired the old palaces. In every county along the imperial route,
the authorities made ready palaces and provisions, and set out
ceremonial ware for Emperor and his retinue.

The next year, the southern Yue rebelled, and the western Qiang
raided the frontiers. Because of privations east of the mountains there
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was an imperial amnesty for prisoners of the realm. Then he sent the
storied warships of the south and more than 200,000 men to attack
Yue; meanwhile, from areas to the west of the three He prefectures
light horse cavalry was sent to attack the Qiang. Additionally, tens
of thousands of men crossed the Yellow River to build fortifications
at Lingju. The prefectures of Zhangye and Jiuquan [Dunhuang] were
established and offices in charge of cultivation and frontier affairs
were set up in the prefectures of Shangjun, Shuofang, Xihe, and the
area west of the river, where they were to garrison 600,000 soldiers
and cultivate the land. Highways in the Central Plains were repaired
for the transportation of grains; roads as long as 3,000 /i, and little as
1,000 /i, all depended on the Ministry of Treasury. When weapons
on the frontiers were not enough, arms and other military equipment
were sent from the capital armory and the arsenals in prefectures
and fiefs. Chariots and war horses were lacking and the central
government was underfunded, making it difficult to secure horses.
So an edict was issued by the terms of which all enfeoffed lords
and officials earning in excess of 300 piculs should furnish mares
to stations throughout the empire, the precise number increasing
according to their grades and ranks. At each station mares bred, and
colts were submitted yearly as interest.

The First Minister of Qi, Bu Shi, addressed a petition to the
throne in which he vowed that he, the father and his sons, were
willing to die for him in southern Yue. The Emperor issued an edict
to publicize and praise this, elevating him to Marquis of Guannei,
and awarding him forty catties of gold and ten hectares of field. This
circulated throughout the empire, but failed to elicit a response: of
the hundreds of adjunct marquises, not one asked to join the imperial
forces. When it came the time of sipping the ritual wine at the
Imperial Ancestral Temple, the Chamberlain of the Palace Revenues

examined the gold contributed; more than a hundred marquises were /|

stripped of their status for the offense of giving underweight gold.
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Then Bu Shi was appointed Censor-in-Chief. While in that post, Bu
Shi found that the central monopoly of salt and iron was burdensome
in the prefectures and the fiefs, the quality of the tools was inferior
but the price high, and that sometime they were coerced to buy them.
Moreover, the fact that boats were being taxed, and traders were
few was driving up the price of goods. Then he petitioned the court
via Kong Jin on the matter of boat taxation. The Emperor was not
pleased with him.

Han forces were in continuous action for three years: they

subdued the Qlang, they anmhllated South Yue and East Yue. F rom
Panyu westward to the southern part of Shu, there were, for the first
time, established 17 prefectures, which were governed according
to rheir native customs, and no taxes were levied. The prefectures
of Nanyang, Hanzhong, and those farther on, each having lands
bordermg the new prefectures, contributed proportronally towards
them, providing for the officials’ pay and rations, as well as carts
for travel, horses, equipment and bedding. However, in the new
prefectures_tl_rere were from time to time minor uprisings in which

officials were murdered Han would send troops based in the south
to ﬁuell them. The expenses for over 10,000 men were all shouldered
by the Ministry of Treasury. The Ministry was able to meet the bill
by supplementmg the taxes via the various offices of salt and iron.
Nevertheless, whichever counties the soldiers passed through, none

dared raise the issue of lightening the tax law, considering the best

pollcy was to pay the full amount.

The following year the first year of the Yuanfeng reign
period, Bu Shi was demoted to position of Grand Mentor to the
Heir Apparent, and Sang Hongyang became concurrently Defender
in Charge of Searchmg for Millet and in charge of the Mmlstry

of Treasury, in all matters substltutmg for Kong Jin in control of
salt and iron throughout the empire. Sang Hongyang considered
that government offices competing with each other to trade drove
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prices sky high, and that the value of the taxes paid did not always
cover what it cost to transport them. Then he proposed estabhshmg
several tens of assistant positions in the Ministry of Treasury, each
;esponsible for respective sections in prefectures and fiefs, where
from time to time would be set up offices of tax substitution, and
offices of salt and of iron. Orders would be given that in far distant
places, in lieu of taxes they should pay with local products, those
previously shipped out of the locality for sale by traders. In the
imperial capital would be established a standardization office to
receive transported goods from all over the empire. Craftsmen
would be commissioned to make the necessary carts and ancillary
équipment, all to be paid by the Ministry of Treasury. The several
offices of the Ministry would have monopoly control of the empire’s
nioney and merchandise. When prices were high, they would sell;
when prices were low, they would buy. In this manner, rich traders
and great merchants would have no means to make obscene profits,
they would return to the fundamental occupation of agriculture, and
the extreme rises and falls in the prices of goods would be a thing of
the past. The prices of all goods in the empire would be controlled
by this process, a process called “price smoothing.” The Emperor
approved the petition. Thereafter, he went north as far as Shuofang.
He went east to offer sacrifice on Mt. Tai. Then after a sea trip, and
journeying by the northern frontiers of the empire, he returned to
the capital. Wherever he passed, he bestowed rewards, using more
than a million rolls of silk, and coins and gold by the hundreds of
millions. Payment for all this came from the Ministry of Treasury.

SangﬂHon'gyang again proposed that the people be allowed to present
millet in expectation of government posts, and to win pardon for
crimes; and that by decree those who presented millet in various
amounts at the granary of Ganquan would be exempt from military
service for life, and forever free from denunciation of concealed

fortunes. Wherever there was urgent need of grain, the provincial |
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authorities directly transported to that place; likewise individual
farmers all had to present millet. The result was an additional six
million piculs a year of grain transported by water to the capital from
east of the mountain. Within a year, the Imperial Granary and the
granary at Ganquan were filled; the frontiers had a surplus of grains,
which was equal to five million rolls of silk in tax substitution. There
was ample resource to meet the empire’s costs, without adding to the
people’s tax burden. Thereupon Sang Hongyang was bestowed the
title of Zuoshuzhang (tenth order) with a money award of 200 catties
of gold.

That year saw a small drought. The Emperor ordered
government officials to pray for rain. Bu Shi remarked: “The central
government ought to be fed and clothed with taxes on farming
output, and nothing else. Now Sang Hongyang orders that officials
sit on market stalls to trade for profit. Boil Sang Hongyang alive
and Heaven will then send rain!” Later, Emperor Wudi fell ill and
appointed Sang Hongyang as Censor-in-Chief. C O/~ a5 ..,

When Emperor Zhaodi was in the sixth year of his.reign, he
sent out an edict calling on the prefectures and fiefs to recommend
worthy, excellent and learned people. He questioned them about the
people’s sufferings, and the important need for civic morality among
them. All replied that they wished to see abolished the officials of

salt and ir iron, of the liquor monopoly and of tax substltutlon too, so

there would be ¢ no cor competmon with the people for profit; instead
there would be be an exhibition of frugallty and economy. Only then
could moral education be advanced. Sang Hongyang refuted this
ldea_, §ay1ng they represented the chief mission of the empire, the

ﬂindamental way to contain the barbarians on four frontiers to

Together with Prlme Minister Tian Q1anq1u, he memorialized to
abolish tax on alcohol. Sang Hongyang, thinking himself champion
of what would profit the empire, bragged about his merits to earn
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official posts for his children. Bearing a grudge against General-in-
Chief Huo Guang, he conspired to rebel with Shangguan Jie and
others; for this he was put to death.

During the reigns of emperors Xuandi, Yuandi, Chengdi, Aidi,
and Pingdi, no changes were made. In the reign of Yuandi, the salt
and iron offices were abolished for a time, being reinstated after three
years. Gong Yu said: “Those who cast coins go to mine copper, so

that 100,000 men each year are away | from plowmg Counterfeiters

are pumshed in great number. The rich hoard housefuls of coins,

and 1 yet they are never satisfied. The hearts of the people are tw1tchy

They have abandoned the fundamental of farmmg in pursuit of
mercantile profits. Those who work the land account for scarcely a
half; crime and depravity cannot be prevented. The reason for this is
money. Those who are anxious about the secondary are cut off from
the fundamental. It 1s advised that we abolish the offices in charge
of ¢ gathermg pearls and Jade gold and silver, and of casting coins.

Let these no more be regarded as money, repeal the orders for tax
on trade and on sales in zhu, have taxes levied on earnings from use
of land, and let official emoluments and bestowments all be paid in

cloth, silk as well as in grain, so that the common people will devote
thér"r-lmsﬂéhl;e‘s—:;holeheartedly to agriculture and sericulture.” Those
in conference considered that for the purpose of mutual exchange it
was necessary to use coins. Textiles of either vegetable fibers or silk
could not be cut into short lengths to the foot or inch. Yu’s proposal
‘was never adopted. 2 -

~ From the fifth year of the Yuanshou reign of Emperor Wudi,
when the Sanguan first cast five-zhu coins, until the middle of the
Yuanshi reign of Emperor Pingdi, coins cast are said to have been
more than 28 billion cash. During the Wang Mang regency he
changed the Han system, because coins under the Zhou had been large
(mother) and small (ones) of related standard weights. Therefore he

turned to make large coins, a little over an inch in diameter, 12 zAu
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in weight, and bearing the words “big cash 50.” He also initiated
gidao knife-shaped money. The lowest denomination of these had
a circular head like the big cash but having a two-inch long body in
the shape of a knife, and bearing the words “gidao knife 500.” The
highest denomination cuodao was inscribed “one dao worth 50007
in actual gold inlay. Including the five-zhu, there were four types of
coinage in circulation at the same time.

proper, he 1 eﬂected that in the character for the surname Liu [the clan

name of the Han ruhng house] there oecurred the elements jin (gold)
and dao (kmfe) Thus he abolished this knife-shaped money as well
as the five-zhu coins, replacing them with gold, silver, tortoiseshell,
cowries, cash, and spade bu, to which he gave the name “precious
ware.” The small cash were six-tenths of an inch in diameter, one
zhu in weight and bore an inscription reading “small cash worth
one.” Next came three zhu, seven-tenths of an inch across, named
“baby cash ten”; next came five zhu, eight-tenths of an inch across,
named ‘“‘youth cash 20”; then the seven zhAu, nine-tenths of an inch
across, named “middle cash 30”; then nine zAu, one inch across,
named “adult cash 40.” “Large cash” units were 50. Thus, there were
six denominations of coin, each with its value inscribed.

One catty of gold was worth 10,000 cash, and premium silver
from the Zhuti Mountains was eight taels per /iu, valued at 1,580
cash. Other kinds of silver were valued at 1,000 per /iu. So there
were two types of silver currency.

A large tortoiseshell unit was one foot and two inches measured
from top to bottom; worth 2,160 cash, it was equivalent to 10
pairs of large cowries. A nine-inch duke shell was valued at 500,
and equivalent to 10 pairs of adult cowries; a marquis shell was
seven inches and more, valued at 300, and equivalent to 10 pairs
of baby cowries; a viscount shell was five inches and more, valued
at 100, equivalent to 10 pairs of tiny cowries. These were the four

¢ sondeys
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denominations of tortoiseshell money.

Of the large cowries, above four and eight-tenths inches, two
constituted a pair worth 216 cash; a pair of adult cowries above
three and six-tenths was worth 50; a pair of baby cowries above two
and four-tenths was worth 30; a pair of cowries above one and two-
tenths was worth 10. Those under the minimum size of one and two-
tenths fell outside of the system, and could not be reckoned in pairs;
on average, as individual pieces, they were each worth three cash.
This was five denominations of cowry money.

Spade bu cash, large, next, younger brother, adult, medial,
ranking, graded, adolescent, baby, small, were names for the bu
money group. Small spade bu was one and a half inch, weighing 15

zhu, inscribed with “small hu 100.” From this small spade bu up, '

each denomination was one-tenth inch longer, one zAu heavier and
worth 100 more than the previous. Each carried its respective bu
classification — e.g. adult, baby. The top denomination was two and
four-tenths long, weighed one tael and was worth 1,000 cash. This
was the spade bu money in ten denominations.

So there were five kinds of “precious wares” money, six names,
and 28 denominations. For casting to make cash and spade bu
money, copper was used, mixing with it lead and tin. The inscribed
obverse and the reverse of the cash had a raised rim, modeled, it is
said, after the Han five-zhu coin. Gold and silver mixed with other
goods, of impure color, tortoiseshells under five inches, and cowries
under six-tenths could not be used as “precious wares.” A large
tortoiseshell was known as cai and commoners were not permitted

to keep them for themselves. Every cai had to be presented to the

Grand Diviner, 1nmr its monetary Va]ue

Aot ettt el rmarme———

The common people became confused in mind and action.
These currencies did not circulate. Privately the people used five-zhu
coins to buy in the market. Wang Mang, worried, issued an edict:

“Those who oppose the nine-square farming system and those who
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hold on to five-zhu coins are misleading the people. Banish them to

—

the distant four | borders so that they may s struggle agamst the demons
and goblins of mountains and forests.” Farmers ‘and traders lost
tMoodmm&-Were to be had. The people
wept and wailed on the road to market. It is impossible to number
the persons who were punished for illicitly buying fields, houses
and serfs, and casting money on their own account — the number
included every part of society, from the highest down to the lowest
in the land. Wang Mang, becoming aware that the common people
were very resentful, accordingly circulated only small and large
coins worth one and 50 cash respectively. The two denominations
were circulated at the same time, while tortoiseshells, cowries, and
bu money were shelved for the time being.

Wang Mang was by nature impetuous and hyperactive,
incapable of leaving well alone. Every time there was anythmg to
be undertaken, he 1n51sted that it must conform to what was ertten

in the cla551cs Imperlal Mentor Liu Xin told him that under the

Zhou there was a treasurer for market taxes, whose office received
that which was unsold, and gave it to those who desired to obtain.
According to Liu, this was in accordance with the Book of Changes:
“Administer aright the wealth of the land with correct instruction, to
prohibit the people from wrongdoing.” Wang Mang then sent down
an edict saying: “Now, the Ritual of Zhou describes giving credit
for purchase of certain things, and lending money with interest in
the case of other things; in Music Language there are five cases of
price smoothing. The earlier records have each an account of the
controls. Now let there be set up a system of making credits and
loans; popularize the five cases for equalizing prices; and provide for
the several controls. Thereby the masses of the population will be
given equality and monopolies will be suppressed.” Subsequently,
at Changan and at five other metropolitan centers, Five-case
Equalization Offices were set up. The titles of Superintendents of
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the East and West markets at Changan as well as those chiefs of
Luoyang, Handan, Linzi, Wan, or Chengdu, were all changed to
Masters for Equalizing Markets in Five Cases. The East Market
was designated “Capital Master” and the West Market designated
“Imperial Domain Master.” Luoyang was designated the Middle
Master and the other four marts were given the designations East,
West, South, and North masters. A system of five exchange deputies
and one tax and credit officer was set up in all the seven markets.
Craftsmen and traders who were able to gather gold, silver, copper,
lead, tin, and to present tortoiseshells and collect cowries were all to
make a declaration of their own at the tax and credit offices and to
collect such materials and items at fixed times.

Furthermore, in accordance w1th the Ritual of Zhou-there-were

taxes on people. For fields left ‘uncultivated and u unproductive, the

tax was set at three Workmen For walled estates not planted “with
trees and vegetables and left as ‘wilderness, there was “payable in
cloth the equxvalent of three workmen. Wanderers without steady

e —————— b e

employment pa1d one roll of eloth tax ‘the equivalent of one
workrnan Those unable to afford the cloth wereiass1gned for service

——— e

without ﬁxed dutles uhder the govemment whlch clothed and fed

[

them. Under the taxation system came all the followmg any person

. R it i

who gathered articles of any kind, b1rds and beasts ﬁsh and turtles

et e —e

g i A 5

and lakes as wcl] as_those who reared and pastured lad1es who
worked w1th mulberry trees, ‘cared for silkworms, wove lald the

warp, drew out fibers, spun threads mended and sewed craftsman

and n rncchamcs physwtans sorcerers, diviners, and 1nv0kers as well

as pract1t10ners_ of Mthe alchemlcal arts, and traders and merchants,
_traveling or residential, who sat in ‘booths and stalls and stayed in
village inns. All of these were required to make a declaration about
their occupations before the local government in their place of

residence. In each case they subtracted capital, calculated profits and
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divided the income into ten parts, one part of which was payable as
tax He who dared refuse to make a declaration, or was untruthful
in hlS computations was liable to total confiscation of assets and to
work for the government for one full year.

In the middle month of each of the four seasons, the several

e S S e T SRS

masters of tne ‘markets would settle all affairs in their remit, and
would fix price for articles into high, medium and low. Each
made use of them to keep their local market stable, without being
restrained by other places. In the buying and selling of the “five
grains,” cloth, and silk, for which there was general demand but
remained unsold, the equalization office would examine them
c]oéely to determine their condition, and buy them up at cost prlee
without incurring loss. Where the price of a commodity exceeded
the equitable value by one cash, the commodity would be sold
at the equitable price. If the price dropped below that, the people
were permitted to put it on the market themselves in order to guard
against speculative hoarding. When the people desired to worship
and sacrifice, or to observe mourning rites, but were without means,
the tax and credit officer would make them interest-free loans out of
the tax revenues from craftsmen and traders. Worship and sacrifice
loans wereireb‘ey'able within 10 days, whilst mourning loans were on

a three-month term. When the people were destitute and exhausted

and applied to borrow money on interest in order to establish a
bﬁeiness, they were never refused a loan. Subtracting their expenses
and calculating upon the balance, the interest rate was not more than
10 f)ercent a year.

: MMWM for the celebrated
mountains and great lakes, salt and iron, coinage and textiles of

vegetable ﬁbers and of 51lme Mzatlon markets

including loans made by ‘both w1th and without interest, control

has been placed in the hands of government Only in the wine ne trade
alone s t is there no control. Wine is a beautiful blessing of Heaven, and
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is that which the rulers use to foster and nourish all under Heaven
in offermgs sacrifices, and invocations for happlness as well as
building up the feeble and nourishing §h¢ s_tc;k. Atpveryl gathermg
and every rite, it would not do to be without wine. For_-tfl;igs_;réésoris,
the Book of Odes says: ‘If without wine for guests, I go to buy!”
On the other hand, the Analects say ‘of bought wine Confucms

did not partake.” But the two are not contradlctory The Book of 7

Odes shows evidence of a peaceful era, when liquor was sold under
official control. Mild and excellent, convenient for all, one could
set it before another. The Analects have it that Confucius lived just
af'the"period of decadence and disorder of the Zhou, a time when
wine was sold under private enterprise. Poor and unclean it was
adulterated, and therefore not to be trusted, so the Sage did not drink
it. Now if all the wine under Heaven should be cut off, then there
Would be nothing with which to conduct the rites and nourish the
needy, not to impose government control and restriction is to waste
the‘wealth of the land, and to harm the people I beg that the model
of the ancients be followed, and that we appoint an office for the
making of wine. Consider 2,500 piculs as one jun. On average we
open one wineshop to sell in 50 fermentations as a benchmark. One
fermentation requires two bushels of coarse millet and one bushel
of yeast, in order to produce six bushels and six pecks of liquor. For
each we take the new-moon market price of three bushels of husked
grain and yeast, divide the cost by three, and take one part as the
equitable price for one bushel of wine. From the price we take the
cost of the raw materials to calculate the profit, and divide that by
10. The government takes seven-tenths; the remaining three-tenths,
together with the wine dregs, ashes and charcoal go to the makers as
cover for the costs of production. ”

The Minister of Treasury set up a system of officials to
supervise the Masters for Equalizing Markets in Five Cases and the
Six Controls. There were to be several per prefecture, all of them
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wealthy traders. Xue Zizhong and Zhang Changshu of Luoyang and
Xing Wei of Linzi and others traveled by post chaise, crisscrossing
the nation in pursuit of profits, doing underhand deals with the
prefectures and counties, and compiling fraudulent accounts. The
official warehouses were no longer full, and the common people
were more than ever stressed. When Wang Mang knew of the
people’s worries, he issued another edict: “Salt is the commander of
delicious viands. Wine is the senior of the hundred medicines, and
the delight of happy gatherings. Iron is a fundamental in farming.
Famous mountains and great lakes are the storehouses for rich and
abundant resources. The Equalizing Markets in Five Cases and the
system of credits and loans are the means whereby common people
can acquire their needs at an equitable price. Cast metal money is the
channel between supply and demand, a means of exchange for the
people’s expenses. These six controlled things are not permissible
for common people to make privately. They must necessarily look
to the markets. Though the price may be several times higher,
there is no option but to buy. Adventurers and rich merchants then
coerce the poor and the weak. The sages of old understood this
and wished to control them. For each one of the controls let there
be formulated legal articles for preventive and prohibitory control;
and let those who offend be punished by death.” Predatory officials
and unscrupulous commoners alike encroached upon the masses to
prevent them leading an untroubled life.

Five years later, in the first year of Tianfeng (14 AD), he again
issued gold, silver, tortoiseshell, and cowries as media of exchange,
greatly increasing or decreasing their values; both large and small
cash were demonetized. They were replaced with spade money
huobu, two inches and five-tenths long and an inch wide, with a
head over eight-tenths long, and eight-tenths wide, pierced by a
round hole two and a half tenths in diameter. This forked into legs
eight-tenths long, two-tenths apart. The obverse read Auo on the
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right and bu on the left. Its weight was 25 zAu and its value was 25
huoquan. The huoquan was one inch across, five zhu in weight,
with the inscription on the right reading huo and that on the left,
guan. Each coin was worth one huoquan. These coins and the spade
money were the two types put into circulation at the same time.
Furthermore, considering that large cash had been in use for a long
time, he feared that even if they were no longer legal tender, the
people would not cease to use them. Consequently he ordered that
for the time being the people could keep on using the large cash
which had the same value as one new Auoquan, but that after a six-
year period of dual circulation, large cash would be withdrawn and
its possession no longer permitted. With every change in coinage,
people were bankrupted ‘and broke the law in droves Wang Mang

considered that those prlvately castmg coins should die, and that

those who criticized the precious wares system should be bamshed
to the far ends of the empire. However, the law breakers were so

'many, this was not feasible. He made the penalties less draconian.

Those who privately cast guan and bu money would make serfs
together with their wives and children, to serve under government
authorities. Should a government official or head of a neighborhood
unit know of infringement but not denounce it, they were liable to
the same punishment as the offender. Common people who criticized
the precious wares system were punished by a year of forced labor,
whereas officials faced dismissal for the same offense. Law breakers
became the more numerous, and together with non-informing heads
of mutually responsible neighbor units, they were all made serfs.
From prefectures and fiefs, caged and shackled on government carts,
they were escorted to the Mint in Changan to do forced labor. Some
_60 or 70 percent of them died of the1r suffermg -

Six years after the coinage of huobu money, there were
extensive attacks and raids by the Huns. Wang Mang, in a general

conscr1pt1on for mlhtary service, moblhzed those langulshmg in the Z
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empire’s prisons, its convict laborers, and its male serfs, calling them
the ‘courageous pigs and valiant boars.” A general tax was levied
on officials and commoners alike, to the tune of one-thirtieth of their
estimated assets. Furthermore, he issued orders that from the highest
noble and official at court, down to yellow-ribbon officials at local
level, all should raise horses for the armed forces. The authorities in
turn imposed this requirement on the people. The people could not
move a hand without encountering some prohibition or other. They
hardly ‘had a chance to work their land or tend their mulberry trees,

and publlc works labor exhausted them Drought and plagues of

msects moreover followed each other in turn. In addition, because

mstltmqgﬁ were not well established, salarlmot recelved
;vif;t—her you were a noble of the realm or a lowly official. On the
other hand, they were appropriating taxes and levies for themselves,
and bribing their superiors. Trivial and complex legal cases
went undecided. Officers used extreme tyranny to establish their
prestige. Taking advantage of Wang Mang’s prohibition measures,
they harried the weak and lowly. The rich were unable to protect
themselves; the poor had no means of silrvival at all. 'Thgéj; f(;se up as
thieves and___ﬂrobbers 11V1ng as outlaws in the mountains and marshes,

R

out of reach of the authorities, who, unable to capture them, kept
qu1€t abou! the true situation. Day by day they spread, like water
gathering behmd a dam. In the lands of Qingzhou, Xuzhou, and

Jingzhou, there were often groups of 10,000 upwards. They penshed
1rinﬁght1ng and combatmg, were captured along the frontiers by the
barbarlans and sank into crime. Many died of hunger and sickness,
and some resorted to cannibalism. By the time Wang Mang had been
put to death, the population had fallen by half.

~ Four years after the “courageous pigs and valiant boars”
were sent forth, Han soldiers put Wang Mang to death. Two years
later, Emperor Shizu the founder of the Eastern Han, receiving the

mandate, abolished the vexatious and exacting punishment code. He
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restored the five-zhu cash. Together with all under Heaven he made
a new beginning.

Author’s comment: The Book of Changes sets forth: “Where
there is plenty there should be taken an amount to fill scarcity, to
br1ng about a balance in equal distribution.” The Book of Documents
mentions: “exchanging what they had for what they had not.” The
Zhou had the fiscal office of treasurer for market taxes. Mencius
too deplored: * ‘When dogs and swine eat the food of men, youmtlo"
not know how to impose restriction; when people d1e of hunger
in the ﬁelds you do not know how to open up your granaries for

them.” Consequently, Master Guan had hls‘ theory of the hght and

-

-
>

pnces through purchase of gram Sang Hongyang the equahzmg tax

substitution, and Geng Shouchang the equahzanon of prices. Each
pohcy had its reason for existence. But the ancients apphed such
things methodlcally and the officials were virtuous, so that orders
were actually implemented. Consequently their people depended
upon them for benefits, and the empire enjoyed peace. When it came
to the time of Emperor Vgudi, the state had ample funds to meet
its needs, and taxes on the people did not increase; this was worse
than before. When it came to Wang Mang’s time, the system lost
its balance. Evil doers seized and abused their power. Officials and
commoners alike were squeezed dry. No other time was as bad as
this.

§ 180240

ALSYNAQ NYH FHL 40 SFTOINCHHO

10 AdvHEN

e
=
=
&
=
@
-
3




